AUDITORS’
REPORT

wi

Wﬂ have audited the occomponying Balonce Sheet of Global Insuronce
Limited as of December 31, 2004 and the Reloted Profit ond Loss Account and
Statemant of Cash flows for the year then ended. The preporation of these
Financial Stotements is the responsibility of the Compony's manogement, Our
respansibility is fa express an independent apinion on thase Financial Stotements
bosed on our audit.

We hove conducted our audit in accordance with Generally Accepted Auditing
Standords os odepted os Bangladesh Standards on Auditing. Those standords
raguire thot we plan ond perdorm the oudit to cbioin recsonable ossurance
about whethaer the financial stotements are free of marerial missiutemen. An
gudit includes examining, on a test bosis, evidence supporting the amounts and
disclosures In the financial stotements, An oudit also includes assessing the
occounting principles used ond sigrificant estimates made by manogement, as
well oz evoluating the overall financial stotement presantafion. We believe that
our audit provides o reasonable basis for our opinion.

In eur epinion, the financial statements prepored in accordance with Bangladesh
Accounting Standards (BAS), give @ frue ond fair view of the state of the
company's offairs as of December 31, 2004 ond of the results of ils operafions
ond its Cash Flows for the year then ended ond comply with the Compaonies Act,
1994, Insurance Rules 1958, the Securifies Exchonge Rules 1987 and ofher
applicable lows and regulaticns.

Subject to the accompanying notes and disclosures therein we also report that

We have obtained all the information ond explanations which o the best of
our knowledge ond belief wera necessory for the purposes of our oudit ond
made due verification thereot;

In cur opinian, proper books of occount os required by law hove been kept
by the compaony so for as it appeared fram our exsmination of those books
and {where applicable) proper returns cdeguate for the purposes of our oudit
have been received from branches not vizsited by vs;

The company's Bolance Sheet and Profit and Loss Account and its Cost Flows
dealt with by the report are in ogreement with the books of account ond
returns;

The expenditure incurred was far the purposes of the company's business;

As per Section 40c{2) of the Insurance Act 1938 as amended, we cenify tha®
to the best of our knowledge and belief and according to the infarmation
and explanations given fo us, oll expenses of managemen! wherever incurred
and whether incurred directly or indirectly, in respect of insuronce businass of
fhe company transocted in Bonglodesh during the year under report have
bean duly debited to tha reloted Revenve Accounts ond the Profit & Loss
Account of the Company; and

As per Regulation-11 of Part-1 of the Third Schedule of the Insurance Act
1938 as amendaed, we certly thot to the best of our informafion and os
shown by its books, the Company during the year under report bas nat paid
any person any commission in any form outside Banglodesh in respect of any

of its business re-insured obroad.
4 | 5
Dated : Februory 12, 200 ) g EQ'-/

AL WAHAR & OO
Chanersd Acoountanis
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BALANCE SHEET AS
EEE e e

CAPITAL AND LIABILITIES NOTES 2004 2003
Taka Taka

ALTHCORISED CAPITAL:

3000000 Crdinary shares of

Tk 100y~ each. 300,000,000 300,000, (400

ISSUED, SUBSCRIBED AND PAID UP CAPITAL: i B0, 000,000 60, 040,000

&00,000 Ordinary shares of Th.100/- each

RESERVE OR CONTINGENCY ACCOUMNTS: 4,230,763 572,410

Reserve for exceptional losses 4,200,000 SO0, 000

Profit and loss Appropriation Account 30,763 r1410

BALANCE OF FLIND AMD ACCOUNTS: 21,342,901 19,266,642

Fire insurance bisimess 4,989 514 3,723,928

Marine insurance business 11,993,101 11,308,072

Miator insurance business 3,287,633 3,545,206

Miscellaneous insurance business 1,072,653 BES 436

PREMILIM DEPOSIT 9 17659491 20,470,029

ESTIMATED LIABILITIES IN RESPECT OF

OUTSTANDING CLAIMS WHETHER DUE OR

INTIMATED 0 9164299 565,651

AMOUNT DUE TO OTHER PERSONS QR

BODIES CARRYING ON INSURANCE BUSINESS:

Sadharan Bima Corporation 11 16,675,675 8,290,853

SUNMDREY CREDNITORS 12 63,251,457 17,794,941

FROPOSED DIVIDESND 13 6,000,000 {3, 00, DO
200,324,586 132,960,566

A. B. M. Nurul Hag M, Harunur Rashid Mashd., Selim

Managing Directos Director Crirector

Dated : Dhaka, February 12, 2005
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AT 31 DECEMBER, 2004

PROPERTY AND ASSETS
INVESTMENT (AT COST)

Statutory Deposit with Bangladesh Bank
Mational Investment Bomd

Investment in Share

NOTES

INTEREST, DIVIDEND AND RENT QUTSTANDING 2

AMOUNT DUE FROM OTHER
PERSONS OR BODIES CARRYING
O INSURANCE BUSINESS:
Sadharan Bima Corporation

SUNDRY DEBTORS

CASH AND BANK BALAMNCES :
Fowed deposit with Bank

# Bank
Lash in hand

R ACCOUNTS:
Assets (Annexuns-1)

Searnps in hand
Pnting and stationery in hand (Al cost)

i & Ln

accompanying notes are an integral part of this financial statement.

. Amwarul Haque

Chairrman

2004 2003
Taka Taka
9,000,000 9,000,000
B, 500 -
4,343,500 2,179,083
44,327,004 1,108,821
66,570,511 40,532 525
69,404,541 74,305,112
| 61,375,000 | | 56,758,550
4576642 | 3,975,106
3,452 Bug 13,571,456
5,672,530 5,835,025
6,408,169 5,625,365
6,631 7,305
257,530 202,355
200,324,586 132,960,566
—CH.MD-L‘,QV
m, WAHAB & cm




PROFIT AND LOSS ACCOUNT FOR

PARTICULARS

EXPEMNSES OF MANAGEMENT

{Mat Applicable to any particular fund or Account}
Audit fee

Directors Fee

Eetainers Fee

Advertisement

Repistration & Renewal

REent, Rates & Taxes

Subscription & Donation

Legal Expenses

Depreciation

Profit!l Loss } for the year transferred to
Profit & Loss Appropriation Account

204 2003

Taka Taka

G0, D0 b, S0
1,087,950 1,334 000
60,000 640,000
228,999 293,250
329819 197 (44
31,552 41,613
322760 175167
14,745 160,940
1,310,583 1,142,871
14,858,353 14,369,211
18,335,161 17,840,996

PROFIT AND LOSS APPROPRIATION ACCOUNT

PARTICULARS

Heverve for Exceptional Losses

Frovision for Income tax including
dividend distribution tax

Froposed Dividend
Balance Transferred to Balance Sheet

o -

A. B. M. Nurul Hag M. Harunur Rashid
MManaging Director Director

Drated : Dhaka, February 12, 2005
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2004 2003
Taka Taka
3,700,000 500,000
5,200,000 1,550,000
B, 000,000 6,000,000
30,763 72,410
14,930,763 8,122,410




THE YEAR ENDED 31 DECEMBER, 2004

PARTICLILARS MNOTES 20004 2003
Taka Taka

INTEREST, DIVIDEMD AND RENTS
(Mot Applicable to any particular

fund of Account) 6,480,027 6,118,462
FDR lnterest 15 5,630,711 5,302,134 '|
Interest on MIB e | ThS O0G JT4R. 237 |
Interest on ST AN | B4,316 68,096 |
Miscellancous Income 14,822 5,582
Profit /i Loss | Transferred from : 11,840,312 11,716,952
Fire Revenue Account | (138,580) 1,913,380 |
| {
Marine Revenue Account 10,402,319 5711731 |
Motor Revenue Account 888,827 || 2,602 80
Biscellaneous Revenue Accouni E= 6AT. 746 | | 489,040 |
18,335,161 17,840,996

FOR THE YEAR ENDED 31 DECEMBER, 2004

PARTICULARS 2004 2003
Tk Tika
Balance brought forward from previous year 72,410 (6,246,801

INet Profit for the year transferred from Profit & Loss Account 14858353 14,369,211

14,930,763 8,122,410

The accompanying notes are an integral part of this financial statement.

e, =

Md. Anwarul Hagque (A, WAHAR & €00
Chaiman Charered Acomimtants
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FIRE INSURANCE REVENUE ACCOUNT FOR

PARTICLLARS 2004 2003
Taka Taka
Claims Under Policies Less Re-insurance 3,479,602 1;1'33»‘331 :
Paid during the year | 1,212,933 972,979
Total estimated liability in respect
of outstanding claims at the end of
the year whether due or intimated 4,350,419 283,75
5,363 351 1,256,719
Less : Outstanding at the end of previous year 203750 | | 62.8%
Agency Commission . 3,780
Commission on reinsurance accepted = -
Expenses of management 15407 779 B,480,092
Reservie for unexpired risks baing
40% of the net premium income of the year 4,989,514 3723928
ProfitiLossh transferred 1o profit and loss account (138,580) 1,913,380
25,538,315 15,315,013
Q\JL @\M C “\Nﬂ. Bl
A, B, M. Murul Hag Md. Harunur Rashid Muhd. Selim
Managing Director Drirector Director

Dated : Dhaka, Februaryl 2, 2005
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THE YEAR ENDED 31 DECEMBER, 2004

PARTICULARS 2004 1003

Taka Taka
Balance of account at the beginning of the year 3,723,928 3,028,200
Premium less re-insurance 12,473,786 9,309,819
Commission on re-insurance ceded 0,340 601 2076004

Hégsﬂl 15&15&!3

The accompanying noles are an integral part of this financial statement.

- ==

Md. Anwarul Hagque (A. WAHAB & CO.)
Chairman Chariered Accountanis




MARINE INSURANCE REVENUE ACCOUNT FOR

PARTICULARS 2004 20003
Taka Taka
Claims Under Policies Less Re-insurance 4,286,465 485,108
Paid during the year 1,617,531 492301
Total estimated liability in respect
of cutstanding claims al the end of
the year whether due or intimated 1,718,463 59,529
4,43,14 331,830
Less : Outstanding at the end of previous year 59.520 | | 66,722
Apency Commission - 414 263
Commission on re-insurance accepted - R
Expenses of managerment 16,498,327 14,05%,736
Reserve for unexpired risks being
40% of the net premium income of the year 11,993,101 11,308,072
ProfitLoss) transferred to profit and loss account 10,402,319 B,711,73]

43,180,212 32,988,910

QAL S N Dt

A, B. M. Nurul Hag Md. Harunur Rashid Mohd. Selim
Managing Director Director Director

Dated : Dhaka, February 12, 2005
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TSR IR T o T SRttt
THE YEAR ENDED 31 DECEMBER, 2004

PARTICULARS 2004 2003
Taka Taka
Balance of account at the beginning of the year 11,308,072 2,831,200
Premium less re-insurance 29,982,753 28,270,181
Commission on re-insurance ceded 1,689 387 1,887,529
43,180,212 32,988,910

The accompanying notes are an integral part of this financial statement.

ey m&ugu

Sd. Anwarul Haque (A, WAHAR & C0.)
Chairman Chartered Accountanls




PARTICULARS

2004 2003
Taka Taka
Claims Under Policies Less Re-insurance 3,249,864 2,350,385
Paid during the year 1,386,819 2,751,001
Total estimated liability in respect
of outstanding claims at the end of
the vear whether due or intimated 2,085 417 232,371
3,472,136 2:.973.373
Less : Qutstanding at the end of previous year 222,371 622,988
Agency Commission = %
Commission on re-insurance accepted = =
Expenses of management 5,339,042 4,089 046
Reserve for unexpired risks being
40% of the net premium income of the year 3,287,633 3,545,206
Profit/Loss) transferred to profit and loss account Bl 627 2,602,801
12,765,366 12,587,438
R

o= i o St Lo S R e St
MOTOR INSURANCE REVENUE ACCOUNT FOR

A. B. M. Nurul Haq Mil, Harumr Rashid Mohd. Sefim
Managing Director Director Drirecior

Dated : Dhaka, February 12, 2005
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THE YEAR ENDED 31 DECEMBER, 2004

PARTICULARS 2004 500
Teka Taka
Balance of account at the beginning of the year 3,545,206 3_.},95.4![}{!
Premium less re-insurance 8,219,083 8,863,015
Comimission on re-insurance ceded 1,001,077 127 623

The accompanying notes are an integral part of this financial statement.

e, ﬂm&/

Md, Anwarul Hague (A WAHAR & CO.)
Chairman Chartered Accounians




MISCELLANEOUS INSURANCE REVENUE ACCOUNT FOR

PARTICLILARS 2004 2003

Taka Taka

Claims Under Policies Less Re-insurance 73,816 80,208
Paid during the year 73,816 80,208

Total estimated liability in respect
of outstanding claims at the end oi
the year whether due or intimated - .

73,816 i 80,208
|

Less : Outstanding at the end of previous year - .
Agency Commission = 37,330
Commission on re-insurance accepted - -
Expenses of management 2,145,945 1,549,204
Reserve for unexpired risks being
4% of the net premium income of the year 1,072,653 689,436
Profit/{Loss) transferred to profit and loss account BE7, 746 489,040 !

3,980,160 2,845,218

e

(L - R R Y s

AL B. M. Nurul Hag Md. Harunur Rashid Mohd. Selim
Managing Director Crirector Director

Dated : Dhaka, February 12, 2005
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THE YEAR ENDED 31 DECEMBER, 2004

PARTICULARS 2004 2003
Taka Taka
Balance of account at the beginning of the year bBY 436 575,900
Premium less re-insurance 2061632 1,723,390
Commission on re-insurance ceded B4, 062 545,724

EIR0T60  _ZaE

The accompanying notes are an integral part of this financial statement.

M, Anwarul Hagque (A WAHAB & CO.)
Chairman Chartered Accouniants
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER, 2004

A. Cash Flow from Operating Activities: 2004 2003
Taka Taka
Met profit after provision for tax 9,658,353 12,819,211
Adijustment to reconcile net profit 1o nel cash
provided by Operating Activities :
Investrend (6, 5000 .
fafiin 1310983 1,142,871
Reserve for Unexpired Risks 2,076,259 9,434,542
Increase in Stock of Printing and Stationery (55,175 (12,5000
Decrease { {increase! in Stamgs in hand 474 491 bh5
Increase in Sundry Debitors 126,037 5061 123,136,673
Decrease | (Incraase! in Interest, Dividend & Rent outstanding (2,164 417) 1,487,151
Deeraase / lincreasel in amount due from other persons
or bodies carying on Insurance Busines, @3.216,183) 1,204,057
Increase in Sundry Creditoes Sinchading tax provision 47 456,476 T 559,500
iDecrease) [ Increase in Estimated Liability in respect of
Ontstanding Claims whether due or intimated 8,598,648 1186,554)
Increase in amount due to other presons or bodies
carryimg on Insurance Business. 5,384,822 1,685,015
{Decrease) | Increase in Premium Deposit (2.810.538] {3,350,320)
Dividend Paid (6,000,000 T
Net Cash Flow: From Operating Activities (2,806,754) 7,335,559
B. Cash Flows from Investing Activities |
Purchiase of Fixed Assets (2,093,787) {1,576,397)
Increase in Fixed Deposite 4,616,450 {4,708, 550)
Net Cash Flow from Imvesting Activities (6,710,237 {6, 284,547)
C. MNet Cash Hows from Financing Activities
Increase [Decrease! in Cash and Bank Balance (A+B4C) G170 1,ﬁ!E,EI 3
Cach and Bank Balance at grur_'ling 17 54,56 16,495 950
Cash and Bank Balance at closing £.029 541 17,546,561

Ihe sccopmanying notes are an integral part of this financial statement,
Mote : The Cash Flow statement has been prepared using indirect method.

A, B. M. Murul Hag Md. Harunur Rashid Mohd. Selim Md. Anwarul Haque
Managing Divector [irector Diirector

Dated : Dhaka, February 12, 2005
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NOTES ON ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER, 2004

GENERAL
a) Significant accounting pulices and other relevant information

i) The company is a Public Limited Company formed under the Companies Act. 1994 and is
in general insurance business as per Insurance Act, 1938, It has adopred relevant
International Accountin rds as were adopted in Bangladesh under the title, Bangladesh
Accounting Standards 1E."'.5] particularly with regard to disclosure of accounting policies and
relevant information in financial statements as well as accounting for property, plant &
equipment and depreciation there on and the valuation of investments and other relevant
matters.

i} Basis of Accounting

The financial statements have been prepared on a going concern basis under generally accepted
accounting principles on historical cost convention.

iii} Basis of Presentation

The Balance Sheet has been prepared in accordance with the regulations as contained in Part-1
of the First Schedule and the Revenue Account of each class general insurance business has
been prepared in accordance with the regulations as contained in Part-I of the Third Schedule
and as per form F' set forth in Pant-Il of Third Schedule of the Insurance Act, 1938 as amended
from time to time.

ivl Premium Income

The total amount of premium earned on various classes of insurance business underwritten
during the year, the gross amount of premium eamed against various policies, the amount of
re-insurance premium due to Sadharan Bima Corporation, the amount of re-insurance
commission earned and the amount of claims less re-insurance settled during the year have all
been duly accounted for in the books of account of the company and while preparing the final
slalements of accounts, the effect of re-insurance accepred and re-insurance ceded as well as
the effect of total estimated liabilities in respect of putstanding claims at the end of the year,
whether due or intimated have also been duly reflected in order to arrive at the net
underwriting profit for the year,

v] Interest on Statutory and other Investments

Interest earned on statutory investment lying with Bangladcsh Bank in the form of NIBs as
renewed has been accrued and accounted for. Accordingly Tk 765,000 has duly | rodkind
2 mESR: *.ir' and loss account of the company. Interests on other investments in t{e form of STD

and F ave been credited to profit & loss account after deduction of tax at source on such
income,

vil Managemen! Expenses
Management expenses as charged fo Revenue Accounts, amounting to Tk, 39,391 093
represents approximately 41.35% of gross premium of Tk. 95,242, 368, Management expenses
have been apportioned @ 39.12% to Fire, 41.88% 1o Marine, 13.55% to Motor and 5.45% to
Miscellaneous business as per management decision.

viil Surplus of Revenue Account & Provision for Unexpired Risks

Before arriving at the surplus of each class of business, necessary provision for unexpired risks
have been created at the rate of 40% on all business except on Marine Hull business in which
case 100% has been provided,
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vili) Depreciation on Fixed Asseds
Depreciation on Fixed Assets has been charged on cost from the date of procurement,
Depreciation has been charged on diminishing balance method on the cost of individual
assets at the following rates ;

Category of Assets Rate of Depreciation
Furniture & Fixture 10
Telephone Set 10°%
Air Conditioner 20r%
Odfice Decoration 20%
Office Equipment 15%
Sign Board 10%
Motor Vehicles 20%s
Electrical Installation 20%
Computer 200
b} Operation

During the year under audit, through the operation of 15 Branches (including Head Office)
the gross premium income ear by the company amount to Tk, 95,242,368 including
public sector business of Tk. 14,678,060, After ceding for re-insurance premium the net
premium for the year amounted to Tk, 53,357,254 and after charging direct expenses thene
from the net underwriting profiyiloss) stood at Tk, 11,840,312

¢}  Public Sector Business
Public Sector Business for four quarters up to June, 2004 has been accounted for on the basis
of statement received from SBC.

d) Income Tax

il Income Tax has been deducted at source respectively in the amounts of Tk, 4,600,000 and
Tk. 600,000 has been provided for divided distribution tax on the proposed dividend of
Tk, Do0e, OO

i) Income Tax Assessment of the company has been completed upto assement year 2003-2004
{Accounting year 31-12-2002) and the matter is lying with Appeal Authority,

e} Agency Commission and Profitability
As per order of the controller of insurance (dated February 10, 2002), payment of :ﬁfnc-,r
o,

commission for procurement of Insurance business has been fully withdrawn as of Marc
2002

Accordingly no new agency commission (other than adjustment of advance and provision of
commission paid earlier) has been paid by the company, during the year under audit.

i  Oihers

il The margin of security of investments over liabilities of the company has been maintained as
appeared from the Balance Sheet.

i} Figures have been rounded off to the nearest Taka.
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1.00  Mational Investment Bond : Tk, 9,000,000

The amount represents 3 years National Investrment Bond & B.5% simple interest which is
statutory deposit under Insurance Act, 1938,

2,00  Interest, Dividend and Rents Qutstanding : Tk, 4,343,500
The balance is made up as follows:

20404 2003
Particulars Taka Taka
Interest on NIB 1,272,205 507,205
Interest on FDE 3,071,295 1,671,878
4,343,500 2,179,083
3.00  Amount due from other persons or bodies carrying on
insurance business : Tk.44,327 004
The business wise break-up of the balance is given below :
2004 2003
Particulars Taka Taka
Fire 23,065,272 550,837
Miring - 19,333,637 230,977
Motor 1,305,805 1,007
44,327,004 1.108.821

This amount is due from SBC against outstanding claims recovery, which will be adjusted
apainst comesponding amount of Tk.43,773,854 payable by SBC as per reinsurance
agreement shown under sundry creditors. Incidentally this huge claim has ocourred due 1o
loss on marine cargo insurance business of Tk, 17,100,000 (approx). of Mfs City Overseas
Ltd. and fire loss of Tk.24,620,000 lestimated amount) of M/s. Sydney Fashions Lid. as per
Freliminary report.

4.0  Sundry Debrtors : Tk, 66,570,577
The balance Is made up as under :

24 20013
Particulars Taka Taka
L.T. deducted on Bank & FOR Inlerest 4.01 5,139,421 2,604 482
Advance for office Decoration £ 369,150
Advance against Office Rent 624,272 1,060,508
Depaosit Clearing 4.02 1,966,886 8,914,368
Security Deposit for Fuel 20,000 200,000
Security Deposit for Telephone B4,400 79,400
Advance against lease account = 401,191
Short deposit premium 4.03 50,915,877 23,878,463
Advance against Printing 152,400 70,000
Advance against Salary 89,700 104,500
Advance against Car on Hire Purchase 1,392,635 1,630,900
Advance against Mobile 3,400 140, 5400
Advance against Service Charge 12493 62,497
Advance against VAT Payment 4,04 5940827 1,325,766
Advance against 5ign Board 25,000 =
Advance against Furniture & Fixure 203,000

66,570,511 40,532,515
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401 Income tax deducted by bank from Interest income needs to be adjusted on finalisation of
Assssrmient.

4.02  Deposit clearing refers to checks received on or  before  December 31, 2004 bt
deposited to bank subsequently,

4.03  Short deposit premium refers to outstanding premium recoverable from differem parties
over the several years and not adjusted in full subsequently under report,

4.04 Advance VAT Payment also needs o be charged to account on issue of policy.

5.00  Fixed deposit with Banks ; Th. 61,375,000
The balance has heen arrived at as under

2004 2013

Mame of the Bank Taka Taka
Prime Bank Lid 3,500,00 2,500,000
Diuakas Bank Lid 1. G0, (6000 1,500,000
Bank Asia Lid 23000, (W) 1,700,000
Bamgladesh Shilpa Bank 2,000, (W00 2,000.000
IFIC E-an_l: Ltd 3,050,000 2 750,000
Marcantile Bank Lid 3,800,000 4,400,000
Exirm Banl Lid LA ] R IR
Mutual Trust Bank Led 1, 700000 1,500,000
Standard Bank Lid 3,00H1, 00 3, 000, a0
Bangladesh Krishi Bank 1,000, D00 1,000,300
Mational Bank Ltd 2,350,000 2 A0, 0
Arab Bangladesh Bank 3,250,000 2, B0, 00
Premier Bank Lid 1 400 DO 1,800, (K0
Férsd Security Bank Lid 4, (01,00 30000, (0
Social Investrent Bank Lid 1,403,000 1400, 00
Uinived Commercial Bank Lid 1,000, 300 1,004, D0
Southeast Bank Lid 2,300,000 2,100,000
The Ciry Bank; Lid 2,000,000 2 110K, D0
BASIC Bank Lid 2,0, 000 2,000, 0
NCC Bank Lid 2,300,000 2,300,000
lelami Bank (B Ltd 2,100, 00 2000000
Jamuna Bank Lid 2. 300,000 1,500,000
Litara Bank Lid 525, ) 450000
Bangladesh Commerce Bank Lid. 7 20,000 730,000
Rajshahi Krishi Unnayan Bank 500, O 100,000
One Bank Ltd BOND, () 500,000
Eastern Bank Ltd 100,000 108,330
Dutch Bangla Bank Lid 250,000 250,000
ﬁhah]alal Bank Lid { 30,000 250,000
Pubali Bank Ltd 500 000 S00,000
The Onental Bank Lid 1,100,000 800,000
BRAC Bank Lid 300000 2000, 0000
Al-Aratah lshami Bank Lid Q50,0 J00,000
Stale Bank of India 300, 0K 300,000
Midas Financing (BL Lid., SO0, 000 500,000
Premder Leasing Intesnatianal Lid, 500,000 .
61,375, 04n 5, TRA 550

Out of the above balance a sum of Tk, 8,400,000 agains loan amount of Tk.7.003,139
and another sum of Tk.5,700,000 against loan of Tk.2,465,455 have been put under lien
with Standard Bank Ltd. and IFIC Bank Ltd. respectively for SOD loan.




600

7.00

.00

3.00

T0.00

1710}

Cash al Bank : Th. 4,576,642

The balance is made up as follows:
2004 2003
Particulars Taka Taka
STO, SMND & SB AMC 4,557,908 3,955,552
Current Accouni 18,734 19,554
4,576,642 3,975,106

The above balance have been confirmed with the respective bank statement aid

reconciliation statements as applicable.

Cash in hand : Tk. 3,452,899
The halance has been arrived at as under

2004 2003

Particulars Taka Taka
Head Office 1467758 7,741,088
Cument Account 985,141 3,830,308
3450000 135748

The management has furnished certificate confirming the position.
Issued, Subcribed and Paid up Capital ;: Tk. 80,000,000

The balance represents 600,000 ordinary shares of Tk.100 each fully paid up in cash.

Premium Deposit ; Tk, 17,659,491

The amount represents the adjusted balance of premium as received against Cover Notes

aver the vears for which policies have not been iscued within December 31, 3004,

Estimated Liabilities in respect of outstanding daims whether due or
intimated : Tk, 9,164, 2%%
The break-up of the amount is noted below :

2004
Particulars Taka
e o RSP
pelarine 2,728,463
Motor 2,085,417
9,164,279

2003
Taka

e S
59,52%
22372
563,651

Amount due to other persons or bodies carrying on Insurance Business : Tk, 16,675,675

The above balance is due to SEC. The break-up of the amount is given below:

2004 2003
Particulars Taka Taka
Opening Balance 8,290,053 6,405,838
Add: Due to SBC for Re-insurance Net 16,720,172 5,313,583
25,011,025 11,719,421
Less : Amount Received against PSB MNet 2,535,350 1,928,568
22473673 9.790,
Less : Cash Paid during the year 5,800 000 LS‘;!::,}&E
16,675,675 8,290,853
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12.00 Sundry Creditors : Tk, 65,251,457
The balance is made up as follows :
, 2004 2003
Particulars Taka Taka
Provision for Office Rent 929,200 D04, 600
Prowision tor Audit Fee 30,000 20,000
Lease Finance by EXIM Bank - 29.900
WAT deducted at source 1,350 b, b4
Excess premium deposit 12.01 3,013,203 2,045 867
Salary Income Tax Payable 120,417 q4,400
Provision for Agency Commission 755,331 755341
Vendors Account 210,000 235,000
Income Tax Deduction (Office Rent) 2,438 23,600
SOD Balance 12.02 9 468,594 10,915,905
Claim Payable (Outstanding Claims SBC Share] 12.03 43,773,854 555,672
Security Deposit (Open Cover) BS5.105 574,105
I.T. Deduction at Source 62,885 74,957
GIL Foundation 2,000 2,000
Provision for Income Tax (2004-05 & 2005-06) 6,150,000 1,550,000
Provision for Office Decoration 34,080 -
65,251,457 17.794 9681
1201 Excess Premium Deposits needs to be adjusted without delay.
12.02 SOD Balance : Th. 9,468,594
This is made up as follows :
20104 2003
Particulars Taka Taka
Standard Bank Ltd., AJc. Mo, 010238000654 703,139 8,113,790
IFIC Bank Ltd., Afc. No. 133086386 2,465 455 .
First Security Bank Lid., Ajc. No, 75201405 - 2802315
9,468,594 10,915,905
The above balance has been confirmed with bank and reconciliation statement.
12.03 This refers SBC partion of cutstanding claims of the company.
13.00  Proposed dividend : Th. 6,000,000

The Board of directors have mecommended for

payvment of dividend @10% on paid up

capital of Th.60,000,000 out of surplus available as at the end of the year 2004, which s
subject to the a al of the sharcholders in the Annual General Meeting. On this
proposed dividend provision for dividend distribution tax has been made @ 10% and
including in tax provision of Tk.5,200,000. On payment of dividend the tax also will
become payable,
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1400 REVEMUE ACCOUIMTS &
The summarized position of net underwriting profit eamed during the year 2004 is as follows;

PARTICULARS FIRE MARINE  MOTOR  MICELLANEGLS  TOTAL
A. Grogs Promium (Including SBC & Gowt. Business) 14092977 15684590 11,800,504 10,574,288 95742368
B. Re-Insurance Premium ceded JLEISIE]  BP0LBAE  36TIAZ TASIESH 4TSI
C. Met Premium {A-B) 12473786 29982753 B219083 2681632 53357154

DIRECT EXPEMSES : e
D. Commission (Met) 33406000 (18892871 (1000077  [(609,092)

E. Claim Settled and Provided (Net) 5079.602 4206460 3249804 TiBI6  ALBHTA
E Masiagament Expenses 1540077 16498327 S04 2145945 34

. Total Direct Expenses (D+E+F) 11,146,760 1885405 TSI7829 1610669 E

H. Adjusted Fund Balance for unexpired risk 11265586 (6850000 257573 (383,017) 2
lopening balance less closing balance) .
et Linderwriting Profit {C- (G+H) 0385601 10402319  SEBALT 6T
COMMISSION (NET) Eet i
Commission paid on Direct Business
Commission paid on Re-Insurance Accepted

Less : Coemmission earned on Re-lnsance ceded 93400601 1809387  1.001.077

Net Commission 9. 340,601) {1 BR9.387) §1.008,077)
CLAIMG SETTLED (NET)

Grass Claim 1,921,219 2778300 15354855
Less : Re-Insurance Claim Recovery 70829 1160769 149036
Paid during the vear 1212933 1817531 1386819

.‘ﬂlﬂ.ﬂ!ﬂ@ﬂiﬂilﬂﬂﬁﬂdﬁﬁmﬂﬂﬂlm 4,330,519 Iﬂﬂ'ﬂﬁ Hﬁ‘"?

ES63IN) 435004 347103 3455,
L5 Outndingcim theendfbepreios e TS0 S MM . G
et Amount WTOAD 4086465 TMUBEE  TABIE 128007

Management Expenses ; Th. 19,397,003

The expenses have been charged to Revenue Accounts on product basis of Gross Premium
earned or direct business as under;

Revenue Accounts Percentage Amount
Fire 319.12  15407,779
Marine 41.88 16,498,327
i 13.55 5,339,042

5.45 2,145,945
100.00 39,391,093

Mizcellaneous
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