AUDITOR'S REPORT TO THE SHAREHOLDERS OF

WE have audited the accompanying Balance Sheet of Global Insurance Limited as of
December 31, 2006 and the Reloted Profit and Loss Account and Statement of Cash flows
for the year then ended. The preparation of these Financial Statemenls is the responsibdity
of the Compary’s management. Our respansibility & 1o express an independen! opinion on
these Financial Stateaments based on our audit.

We hove conducted our audit in accordance with Banglodesh Stondards on Auditing
[BSA). Those stondords require that we plan ond perform the oudit to obioin reasonable
assurance about whether the finonclal statements are ree of maferial misstatement, An
oudit includes examining, on o test bass, evidence supporting the amounts ond disclosures
in the financial stotemenis. An audit alss ncludes assessing the accounfing principles used
ard significant estmates maode by management, as well as evaluating the overall financial
s'rult-e:merd presantation, We believe that our oudt provides o reasonoble basis for our
eiullilinlgh

In ow opinion, the finoncicl statements prepored in accordance with Banglodesh
Accounting dtandard: [(BAS), gfve a g and fair view of the state of the comparny's affairs
o5 of December 31, 2006 and of the results of its operations and its Cash Flows for the veor
fhan ended and comoly with the Comparees Act, 1994, Insurance Rules 1758, the Securifies
Exchange Rules 1987 and olher npplicoble lows and reguiations.

autiect 1o the accomgonying notes and disclosuras therein we also report that;

il We have oblained all the information and explonofiors which to the best of our
knowledge and belief wera necessary for the purpases of our oudit and made due
varilicahion thareof,

ij  In ow opinion, proper books of occount os required by low hove been kept by the

company 0 far o it oppeared from our exominofion of those books and (where
apehcable| proper refums adequate for the purpases of our audit have been received
from branches not visited by us;

ii] The company's Bolance Sheat and Profit and Loss Account and its Cost Flows dedit with
by the report are in agreement with the books of occount and retums:

| The expenditure incumed and payments made were for the purposes of the company's
blsiness;

v] As perSection 40c(2) of the insuronce Act 1938 os amended, we cerfify that fo the best
of our knowlecge and belief and occording o fhe information and explanafions given
to us, of expenses of manogement wherever incurad and whether incured directly or
indirectly. in respect of insuronce business of the company transacted in Bangladash
during the year under report have been duly debited to the relaled Revenue Accounts
and the Profi* & Loss Account of the Company: anc

vi] As per Regulation-11 of Portd of the Third Schedule of the Insurance Act 1938 as
amended, we cerlify that to the best of our informafion and as shown by its books, the
Comgany duing the year under repart has not paid any person any commission in any
torm outside Bangladesh in respect of ary of its business re-insured obrood.

Dated: Dhaka, April 29, 2007




BALANCE SHEET AS

CAPITAL AND LIABILITIES NOTES 2006 2005
Taka Taka

AUTHORISED CAPITAL :

3.000.000 Ordinary shares of Tk, 100/- each, 300,000,000 300.000.000

ISSUED, SUBSCRIBED AND PAID UP CAPITAL 10 150,000,000 1.50.000.000

1.500.000 Ordinary shares of Tk, 100/- each.

Reserve or Confingency Accounts: 24,054,378 25263178

Reserve for Exceplional Losses 16412977 | § 10200000

Prafit and Loss Appropriclion Account ¥3 7641399 | | 15083178

Balance of Fund And Accounts: 24851714 2720087

Fire Insurance Business &.624, 538 | & 920319

Marine Insurance Business 5. 720,204 12,134,959

Motor insurance Business 6.561,763| § 5694902

Miscelaneous Insurance Business 1.545.409] | 2567847

Premium Depaost 1 2266310 5051304

Estimated Liokilifies in respect of oo

autstanding claim whether due or intimated T 21,831,686 17,254,483

Amaunt due to other parsons or bodias

camying on insurance business (5.8.C) e 21,389,399 29658228

Sundry Creditors (inchuding 5.8.C) 14 254 474,107 185.340.404

Note : = E-I:I!E,.'_Ib}",??d 435,885,624

Contingent Liob#ities {Mole-18)

e
; S

(A. B. M. Nurul Hag) (M. Amdnullah) (R. AlHowlader)
Managing Director Directer Diregtor

Dated : Dhaka, April 2%, 2007



AT 31DECEMBER 2006

PROPERTY AND ASSETS NOTES ﬁ: Tmukn
Investment : :
National Investment Bond 1 9.000,000 2,000,000
Invesiment in Shore 2 15,809,752 15655531
Interest, Divident & Rent Cutstanding 3 11,478,449 11,298.754
Aamount due from other persons or bodias

carrying on insurance business [5.8.C) 4 218,490,921 158,121,720
sundry Debtors i = 85,584,545 79,067,016
Defered Expenses (IPO) & 3,764,021 4,755,024
Cash and Bank Balances 151,206,413 151,397,927
Fixed deposit with Bank 7 129,975,500 12%.175.000
Cash at Bank B 6,932,580 5,124,340
Cash in Hand : 14,298,333 17,096,587
Other Accounts : 6,433,693 4,389,632
Fixed Assefs [Annexure-1) 6.18%.746| | 4141198
Stamps in hand _ 46,987 | | &.084
Printing and stationery (at cost) | 9e980| | 222,380

e

502,167,774 ﬂ‘ﬂ-ﬁ 528

The occompanying notes are an integral part of this financial statement.
il
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Pichabub Morshed Talukder) { A. Wahab & Co.)

Chairman Charfered Accoorianis




PROFIT AND LOSS ACCOUNT

FARTICULARS 2004 2005
Taka Taka

Expenses of Monagement
(Mot Applicable to any particular fund or account)

Audit fee 7000 20,000
Director: Fee 347,600 344,250
Eetainers Fee &0.000 &0,000
Adverlsement 196, 145 167,197
Reqgistration & Renawal 482,507 247,668
Rent Rates & Taxes 50,000 46.032
Subscription & Confribution 245 500 174,024
Lagal & Professional Expenses 20,955 | 9.694
Defered Expenses (IPO) 921.005 -
Depreciation 1,235,503 1,211,905
Profit/| Loss ) for the year franstered to 19.991.583 a7.20%9.318

Profil & Loss Appropriation Account

23,694,781 39,822 288

PROFIT AND LOSS APPROPRIATION ACCOUNT

PARTICULARS 2008 2005
Taka Taka
Reverve for Exceptional Losses 6,212,979 &.000,000
Provision for Income 1ax &, 200343 14,174,903
Balance Translered to Bolance Sheet 7,641,399 15.043,.178

20,054,741 37,240,081

F

- =
(A&. B. M. Nurul Hag) (M. Amanullah) (R. A'Howlader)
rACnOging Direchor Diraciar Direscftor

Dated : Dhaka, April 25, 2007



For The Year Ended 31 December, 2004

PARTICULARS NOTE 2004 2005
Toka Taka

INTEREST.DIVIDEND AND REMTS

(Mot Applicable to any fund or Account) 14,437,457 14,870,455
FDR Interest & 15,664,881 15.858.706
Interest on NIB 752,425 745.000
Interest on STD Account 17 192,244 111,272
Miscalloneous Incomea 27 .B87 135287
Dividend Income 279,000

Profit on Sale of Fixed Assets 1.473.040 :
Profit ff Loss | Transfemred from EB.505.284 e 2ot B3
Fire Revenue Accounl (6.24%.190] 2,120,484
Marine Revenue Account 7875 150 14.381.074
Motor Revenue Accouni 1.199.944 2225972
Miscelloneous Revenue Account 2 479 380 el gL

e s e .

23494781 39,822,288

For The Year Ended 31 December, 2006

FARTICULARS 2006 2005
Taka Taka
Opening Balance as on 071-01-2004 83,178 30,763

met Profit for the veaor fransfered
from Profit & Loss Account 19.991,543 37208318

20,054,741 37,240,081

he accompanying noles are an integral part of this inancial stafament
II I| I.'. |

|
‘125,«/\ J_Jgqugl_&%
"Mahabub Morshed Talukder) { A Wahab & Co.)
Chairmon Charfered Accouniants



FIRE INSURANCE REVENUE ACCOUNT

=%
£ S
3

PARTICULARS

: -/

Claims Under Polickes Less Re-insurance g :

Paid during the year (1.847.359] |

Tolal esfimated labifty in respect -~

of cutstanding claims at the end of g

the year whether due or intimated P28V TTT g.f'l T99.978

16,361,399 10,152,617 |
J
Less : Outstanding at the end of previcus year 11.999.978 | £,350,41% |
“

Agency Commission B760.5%0 g ¥ . 243,659

Commission on reinsurance accepied . o A

Expenses of management 13,175,442 14,852,422

Resarve for unexpired risks being

40% of fhe net premium income of the yaar b, 524, 538 &.720.319

Profit/|Loss) transfemed fo profit and loss occount [4.24%,190) 2,120,684
26,692,781 29,929,244

{A. B. M. Nurul Hag) (M. M}

mMaonaging Director Direscior

Dated : Dhaka, April 29, 2007



For The Year Ended 31 December, 2006

FARTICULARS ?ﬂnﬂg ?gﬁﬂ

Balance of account at the beginning of the year 6,920,317 4,989,514
Premium less re-insurance 14,561,345 17,300,798
Commission an re-insurance ceded 3,211,097 7,648,954

26 692,761 29.939.266

The occompanying notes are an integral part of this financial staotement.
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[Mahabulb Morshed Talukder) { A Wahab & Co.}
Chotimion

Chorlered Accounitants



MARINE INSURANCE REVENUE ACCOUNT

FARTICULARS 2004 2008
Taka Taka
Cloims Under Policies Less Re-insurcnce 3,402,551 1,930,156

Paid during the year 884429 2,085,599

lofal estimated liability in respect
of autstanding cigims ot the end of
the year whether due or infimated

3,089 542 2.573.020
5.975.971 4.658.61%
Less : Qutstanding at the end of previous yeor 2,573,020 2,728 443
Agency Commission a831.381 1,714,413
Commission on relnswance accepted —
Expenses of management 12,078,525 12,845,027
Rezerve for unexpired risks being
4% aof the net premium income of the year 9.720, 205 12,138,759
Profit/{Logs) fransfered to profit ond loss account 7,875,150 14,381,074

38,908,211 45,029,831

(A. B. M. Nurul Hogq) {M. Amanullah)
Managing Director Director

Dated : Dhaka, April 29, 2007



For The Year Ended 31 December, 2004

PARTICULARS

salance of account at the beginning of the yeor

Premium less re-insurance

Commission on re-insurance ceded

o, o

Mishabub Morshed Talukder)
Chairman

e cocompanying notes are an integral part of this financial statemeant.

2004 2005
Taka Taka
12.136.95% 11,993,101
24.34313_,51 1 30,342,397

2,470,741 2494 333
38,908,211 45,029,831
0(
e _yM N
{ A. Wohab & Ca.)

Chartered Accounfants



) MOTOR INSURANCE REVENUE ACCOUNT

PARTICULARS

Clgims Under Policies Less Re-insurance
Paid during the year

Totol estimated liability in respect
of outtianding claims at the end of
the vear whether due or intimaled

Less : Outstanding af the end of previous year

Agency Commission
Commission on ra-insurance aoccepled
Expenses of managaement

Reserve for unexpired risks being
40% of the net premium income of the yaar

Profit/ (Loss) transfered to profit and loss account

[A. B. M. Nurul Hag)
Manoging Director

(M. Amanuliah)
Ciractar

Dated ; Dhaka, Aol 29, 2007

2006 2005
Taka Taka
5,581,479 4,414998
4,432,597 3,868,930
3.780.367 4,631 .48
8,212,964 8.500.415
2.431 485 2.085.417
3,760,820 303,753
5,980,391 5.787.503
6,561,743 5,694,902
1199944 Py R
23,284 404 18.427.128
=
(R. A'Howlader)

Diregtor



For The Year Ended 31 December, 2004

2004 2005
PARTICULARS Tk taka
Balance of account at the beginning of the year 5,694,902 3,287,633
Pramium less re-insurance 14,404 407 14,237,255
Commission on re-insurance ceded 1185097 902,240

23,084,406 18,427,128

The accompanying notas are an infegral part of this financial statemeant.
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(Mahabub Morshed Tolvkder) { A Wahab & Co.)
Chairman

Charlerad Accountants



MISCELLANEQUS INSURANCE REVENUE ACCOUNT

PARTICULARS 2006 2005
Taka Taka

Claims Under Policies Less Re-insurance 178,136 105,363

Paid during the year Fon 136 || 2 55343

Total estimated liability in respect
of eutstanding claims at the end of .
the year whether due or infimated = 50.000

228.136 105,343
Lass : Qutstanding at the end of previous year 50,000 s |
Agency Commission P9¥.780 193.362
Commission on re-insurance accepted - =
Expenses of management 2.755.454 3.115.744

Feserve for unexpired risks being

A0% of the net premium income of the yeaor 1,945,409 2.567 847
Profit/|Loss) transferred to profit and loss account 2 475 380 2,224,087
8,358,161 8,205,407

(AL

(A. B. M. Nurul Hog) (M. Amadnullah)
mManoging Director Director

Dated : Dhaka, Al 29, 2007



For The Year Ended 31 December, 2004

PARTICULARS 2004 2005
Taka Takao
Balonce of account at the beginning of the year 2,587,847 1.072.653
Premium less re-insuronce 4.8483.521 &412.4817
Comrmission on re-insurance ceded FE6TT3 714,137

8,358,141 8,206,407

The accompanying notes are an integral part of this financial staterment,

'H.Il ||II-...-||
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{Mahabub Morshed Talukder) ( A Wohab & Co.)

Chairman Charterad Accountants



CASH FLOW STATEMENT

For The Year Ended 31 Decamber, 2004

PARTICULARS 2006 2005
Toka Tako
A. Cash Flows From Operating Activities :
Collection from Premium & Other Income 192,482 8663 153,149,729
Payment against Management Expensas, Commissicn,
Re-insurance & Claims [1468.499.827]) [125,355,144)
Income Tax Paid and dedcuted ?I I.SE?,E"#'S'i {3.054,131)
Net Cash Flow From Operating Activities 1 - _24739.452
B. Cash Flow from Invesling Activifies ;
Purchase of Fived Assetfs (1,264,051} {764,934)
Deposol of Fxed Assefs 551,800 -
Investment in Share {154,500} [25.781,132)
Net Cash Flow from Investing Activities (856.751)  (28.744.064)

C. Cash Flows From Financing Acfivities

Share Capital - £0.000.000
Dividend Paid {11,529 650) {6,000.000)
Net Cash Flow From Financing Activilies (11,529.450) 84,000,000
Met Cash Flows/(Qutflows) for the year (A+B+C) {191.514) 81,993,384
Opening Cash and Bank Balonce 151,357,920 49,404,541
Closing Cash and Bank Balance 151,206,413 151,397,927

The occcopmanying nofes are an integral part of this financial statemiant,
hote | The Cash FAow stotement has been prepared wsing direct method.

(. R/ g

(A.B. M. Nuru q) (M. Amanuliah) (R. & Hﬂjﬂdﬂl} (Mahabub Morshed Talukder)
Mandagirng Diracho Diractor Diregtor Chamman

A
e, el L

[ A Wahob & Co.)
Dated : Dhaka, Apri 29, 2007 Chartered Accountants |



STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY ‘ B

For The Yeaor Enced 31 December, 200¢

Reserve kr P & Loss
Parficulars Share Caplil Excepfiondl “m““ﬂ“ 'm'*"”" Aepepdlo ool
Loss : Aceount

Opening Bokande i on 01-01-2004 RO 10X000  TASTSK 15000000 o378 191833478

Dividend Paid/adusted : - ~ (15000000 - | 15000,00)
Mat Profit during the yvear - . - - a1 S P IR
Reserve for Exceplional Losses ) E212579 - : &8
Provision for Incomea Tax : L0 36 : {42003
Clesing Balance o on 31-12. 200 JR0000 W4T BT - THLM WeESMI

The accompanying notes form an integral port of thasa financial statement.

e

e
+ i 2
(L L/ ‘/ : .
{A. B. M. Nurul Hag) (M. nullah) (k. AlHowlader) (Mohabub Morshed Talukder)

ronaging Cirector Director Diragior Chairmarn

|Ir-l. :
'x_'&;t'l:‘u ; ,_,_p_,pL__‘__"-. “-..l
[ A. Wahaob & Co.)
Cated: Dhaka, April 29, 2007 Charared Accounfonin



NOTES ON ACCOUNTS

GEMERAL:

a)

Significant accounling polices and other relevant information.

ij The company is a Public Limited company formad under the companies Act, 1774

ii)

i)

iv)

and is engaged in general insurance business as per Insurance Act, 1938, It has
ndopted relevant International Accounting Standards oz were adopted In
Bangiadesh under the fitie. Bangladesh Accounting Standards [BAS) particulorly
with regard to disclosure of accounting pelicies and relevant information N
finoncicl statements as well as accounting for property, plont & equipment and
depreciation there on and the valuation of investments and other relevant
rmctfers,

Basis of Accounting:

The financial statements have been prepared on o going concem basis under
generally accepled accounting principles on historical cost convention. Accrual
basis of accounting has been lollowed.

Basis of Presentation:

The Bolonce sheet has been prepared in accordance with the regulations as
contained in parl-1 of the First Schedule and the Revenue Account of each class
of general insurance business has been prepared in accordance with the
regulations as contained in parf-1 of the third schedule and as per Form F sef
farth in part-ll of Third schedule of the Insurance Act, 1938 as amended from fime
to time,

Premium Income:

The total amoun! of premium earmead on various classes of insurance business
underwritten during the year. the gross aomount of premium eamed against
varnouws policies, the amaunt of rednsurance premium due to Sodhoran Bima
Corporation, the amount of re-insurance commission eamed and the amount of
claims iess re-insurance settled during the year have oll been duly accounted for
in the books of account of the company and while preparning the final statements
of accounts, the effect of re-insuraonce accepled and re-insurance ceded os well
as the effect of tolal estimated liakilities in respect of oulstanding claims at the
end of the yvear, whether due or infimoied hove also been duly reflected in crder
to amve at the net underwriing profit for the yeor.

Interest on Statutory and other Investments:

Interast earnad on statutory investment Iyving with Bangladesh Bank in the form of
MiBs as renewed has been accrued and accounted for, Accordingly Tk, 752,425
has duly been credited to the profit and loss account of the company. Interests
on ofher investments in the form of 5TD and FOR have been credited to profit &
loss account.

vi) Management Expenses:

Monagemen! exdpenses s charged o Revenue Accounts. amounting lo Tk,
33.989.815 represents approximately 26.67% of Gross pramivm of Tk, 127.467.621.
Managemeant expanses have been opporfionad @ 38.746% 1o Fire, 35.54% lo
Marine. 17.59% to Motor and 8.11% to Miscellanecus business as per managerment
decision,



For The Year Ended 31 December, 2006

vii) Surplus of Revenue Account & Provision for Unexpired Risks:

Befare ariving of the surplus of each closs of business, necessary provision for
unexpired rsks have been created ot the rate of 40% on all businass axcepl on
Marine Hull busingss in which case 100% has been providad.

viii} Depreciation on Fixed Assefs:

Depreciation on Fixed Assets has been charged on cost from the dote of
procuremnent. Depreciation has been charged on diminishing balance method
on the cost of individual assets at the following ratas:

Category of Assets Rate of Depreciation
Furnifure: & Fixfure 10%
Telepnone Set 10%
Ajr Conditionsr 20%
Office Decorafion 20%
Oftice BEauipment 15%
Sign Boord 10%
hotor Vehiclas 0%
Blecticol Installation 0%
Compubar 205

ix) Employees Benefits:

x)

b)

Since the present business is not at the expected level the compony could not
affard the employees oenefit as per BAS-19. But the manogement is very much
committed to introduce such benefit plans in coming years.

Use of Estimate:

The preparation of financial statements in conformity with the Bangladesh
Accounting Stondords regquires the monogement o make estimates and
assumptions that aftect the reported amounis of assets, Rabilities and disclosures
at Balance Sheet date and of the revenues ond expenses during The year,

Operafion;

Duwring the year under audit, through the operation of 19 offices (including Heac
Office} the gross premium income eamed by the company amount ta Tk
127,467,621 including public sector business of Tk, 19,259,146, Affer ceding for re-
nsurcnce pramium the net premium for the year omounted to Tk, 62,129,785 and
after charging direct expenses therefrom the nel underwriting profit/{loss) stood at
Tk. 5.305.284

¢} Public Sector Business:

Public Sector Business for four gquariers up to June 2006 has been cccounted for
on the basis of stotement received from SBC.



d)

g)

; NOTES ON ACCOUNTS

FOR THE YEAR EMDED DECEMBER 31, 2004
Incame Tax:

i) Income Tax provision hos been made for business profit in the amount af
Tk. 6.200.343.

il Income Tax Assessment of the company has been compleled uplo assessment
year 2005-2006 (Accounting year 31-12-2004) and the assessrment for the yeaor
2006-2007 s under process.

i} The company could not comply with BAS-12 as regards to Defered Tax during
the vear 2004 but has g plan to comoly with the BAS in the coming years.

Reserve for Exceptional Loss:

As per provision of Income Tax Ordinance 1984 the company has made provision
for reserve for exceptional loss in the amount of Tk, 6.212.979, which is 10% of net
premium incame,

Resumption of Agency Commission:
Restriction on payment of agency commission has been withdrown oy the Chief
Controller of Insurance vide circular no. =fif:-se/she-sion dated July 26, 2005, As

such the company has resumed payment of agency commission to the licensed
insurance agents with effect from September 2005,

Others:

i| The margin of security of investments over linbilifies of the compony hos beaen
maintained as appeared from the Bolance Sheet.

i Figures have been rounded off to the nearest Taka.




NOTES ON ACCOUNTS ForThe Yeor Ended 31 December, 2004

BALANCE SHEET:

1.00 National Investment Bond : Tk, 7,000,000
The amount represents 3 years Nabanal Investment Band & 8.5% simple inferest which & a stalutory deposil
maer insurance act, 1538,

2.00 Investment in Shares; Tk. 15,809,752
The above baolance i made up as follows:

Market Pice 1

Neme ol the Compary Imﬁ E::’rs::: Tabal Cost WTN ;Eim

(w.4) N-12.2004  31-12-2006
EXIM Bank BD. Ltd. 134 BO.88 11,000 336,75 45798
NCC Bank Ltd. 14500 30922 5102135 289.25 4,772,625
Mercantile Bank Lid. 23,040 27672  A3T5.549 354.25 8.161.920
Prime Bank Lid. 4437 39848 1. 788067 328.73 2346064
Southeast Bank Lid. 4 4680 360.77 1,688,384 320.75 1.501.110
Dhaka Bank Lid. 1,732 49920 _ B44.617 44575 06,679
15,809,752 17434194

Vake of shares hove been shown of cost, No provsion for fall in morked price has been mode in view of fhe
factthat the ogoregate morket volue of the shares a5 on December 31, 2004 was higher than ihe total cost of
shares.

3.00 Interest, Dividend and Rents Outstanding :Tk. 11,478, 449
The balance is made up as follows:

2004

Particulars faka faka
Interest on NIB 494 430 2.037.205
Imterest on FDR 10.983.819 7.261,54%

11,478,447 11,298,754

4.00 Amount due from other persons or bodies

camying on insurance business: Tk. 218,490,921
The business wise break-up of the balance is given below; 004 P
Parficulars Taka Toko
Fire 197373547 154,153,744
Marine 19,623,745 |.708.073
Motor 1,493,609 2,259 901

218.690.921 _158.121.720
This omount & due from 3BC ogairst outstanding claims recovery, which wil be adjusted against

comesponding omount of Te. 218,137.771 poyableby 5BC a5 per reinsuronce ogreementshown uncer
sundry creditars.



NOTES ON ACCOUNTS

500 Sundry Debtors: Tk. 85,584,545
The balonce & made up as under:
PARTICULARS Nctes £Lib s
I, T, deducted on Bank & FDR Interest 5m 14.680.057 3.092.108
Advance agains! Office Rend 1.097.388 1,056,360
Deposit Clearing 5.02 9,133,588 4,862,514
Security Deposits : 476,400 A74 400
Short deposit premium 503 54,713,028 62,998,749
Advance against Prinfing - 100,000
Advance against Office Deceration 40,000 ek
Advance against Calender | 50,000 3
Advance against Salary 343,424 156950
Advance against Car on Hire Purchase 2.198.535 3,450,635
Advance against Mobile 8.331 14,166
Advance against Sanvice Charge 13,335 58,675
Advance against VAT Payment 504 2.600.457 2450457
Advance against Sign Boord 25.000 25,000
Advance against Fumniture & Fcture 5,000 11%,000
85,584,545 79,067,016

501 Income fox deducted by baonk from Inferest income needs ta be adjusted or
finalization of Assessment

502 Deposit clearing refers to chegues received on or before Decamber 31, 2004
but deposited o bbank subseguently.

503 Short deposit premium refers to ouistanding premium recoverable from
different parties over the several vyears ond not odjustea n full
subsaguantly. The management & confident that the same will be
redfized within the shortest possible pernod.

504 Advance VAT payment also needs 1o be charged 1o account on issuance of policy

6.00 Deferred Expenses (IPO): Tk. 3,964,021

The Board of Directors
42.55.026 in five eqgual instollments.
written off during the year,

has decidad to write off the IPO expense of Tk
As such Te F91.005 has been



For The Year Ended 31 December, 2006

7.00 Fixed deposil with Banks: Tk, 129,975,500

The balonce has baen arived at as under;
Name of the Bank

Al-arafah slomi Bank Lid.
Argb Bangladesh Bank
Bangladesh Shipa Bank
Banglodash Commearce Bank
Banglodeash Krshi Bank

Bank Asia Ltd

Basic Bank Lig

BRAC Bank Ltd.

Dhaoka Bank Ltd

Dulch Bangla Bank Lid.
Eastemn Bank Lid

EXIMN Bank Ltd

First Security Bonk Ltd

HSBC Lid.

IFIC Bank Ltd

lslami Bank (BD) Lid

Jamuna Bank Lid
tercantie Bank Ltd

Midas Financing (BD)] Lid.,
rutual Trust Bank Lid
Maticnal Bank Lid

NCC Bank Lid

One Bank Ltd.

Premiear Bank Ltd

Fremier Leasing Internafional Lid.
Prime Bank Lid

Pubali Bank Ltd

Rajshahi Krshi Unnayon Bank
Shahpalal Bank Lid.

Social Investment Bank Lid.
Southeast Bank Ltd
Standord Bank Lid

Shate Bank of Indic

The City Bank Ltd

The Oriental Bank Lid.

United Commercial Bank
Uittara Bank Lid.

2004 2005
Taka Taka
1.600.000 | 450,000
3,400,000 3.700.000
2,000,000 2.000.000

450,000 750,000
- 1,000,000
4,150,000 2,800,000
200,000 2.200.000
i 300,000
4,000,000 1,800,000
1.550.000 1,250,000
&00.000 1.400.000
8,400,000 7.800.000
2,400,000 2,400,000
2.500.000 -
5,100,000 3,150,000
4,100,000 4,000,000
4,650,000 4,450,000
2,750,000 3,400,000
1.500.000 S00.000
3,400,000 1,200,000
2,275,500 2,850,000
&6.300 000 A, 400,000
4,400,000 2,400,000
400,000 1,400,000
30,500,000 45,500,000
8,000,000 &.000,000
- 1,400,000
: 1,000,000
2,450,000 2,250,000
2,700,000 2,200,000
3,800,000 3,200,000
4,500,000 3,300,000
800,000 BO0.000
- 2,000,000
1,200,000 2.700,000
- 1.000.000
. 1.125.000
129,975,500 129,175,000

Out of the above balance FOEs in the amount of Tk, 5,300,000 and Tk, 57,00.000
has been put under ien with Stancdard Bonk Lid, and IFIC Bank Lid respectively
for Loan in the amaunt of Tk 47,70 lacs and Tk 44,00 lacs,



) NOTES ON ACCOUNTS

8.00 Cash af Bank: Tk. 4,932,580

The balance is made up as follows: 2004 2005
Particulars Taka Taka
$T0, SND & 58 A/C 6,376,532 5097722
Current Account : 556,048 2B.£18

4,932 580 5,124,340

The abave balance have been confimed with the respective bank statemeni
and reconciliation statements a: applicable. However, as per Bank Statament,
there is o balance of us $ 1.076.54 [FC A/C # 311) and £ 501.44 [FC account
number # &8 with Mercontile Bank Ltd, Main Branch, Dhaka. Reconciliation of
FC accounts are yat fo be done,

9.00 Cash in hand: Tk. 14,298,333

The baolance has been arrived at as under: 2006 2005
Particulars Taka Taka
Head Office 4,306,462 5,506,068
Branch 2991.871 11,590.521

14,298,333 17,096,587
The management has lumished cerfificofe confirming the position.

10.00 lssved Subscribed and Paid up Capital Tk. 150,000,000
The balance represenis 1,500,000 ordinary shares of Tk, 100 each fully poid up in cash.

SHAREHOLDING STRUCTURE

Sponsors 600,000 40%
Financial & Other Insfitutions [including ICB) 483,800 32%
General Public 416,200 28%

1,500,000 1007

A distribution schedule of each closs of equity setting out the number of holders
and percentage of holding n the different categories os on 31,12, 2008 i5 given o5 laliows :

Group "A" Shareholders [ Sponsors)

No. of Total
No. of % ol Total Poid
Class Interval Shares Shareholders Hﬁgnﬂl up Capital
S001 - 10000 20,000 2 3.33% 1%
10001 - 15000 30,000 2 200% 2%
15001 = 20000 60,000 3 10.00% 4%
20001 — 23000 50,000 2 8.33% 3%
25001 - 30000 210,000 7 35.00% 14%
33001 - 40000 80,000 2 13.33% a%
43001 - 30000 150,000 3 25.00% 10%

Tetal of (1) 400,000 21 100% 407



For The Year Ended 31 December, 2006

Group "B" Shareholders (Public)

No. of No. of Total Holdings
Clazt inferval Shares Shareholders % ; E:;.TEEH:LTH
0 - 500 206,550 3,323 22.95% 13.77%
501 - 5000 102,450 70 11.38% 6.83%,
5001 - 10000 88,450 11 7.83% 2.90%
10001 - 15000 23.400 2 2.62% 1.57%
15001 - 20000 53,750 3 5.97% 3.58%
20001 - 25000 72200 3 L BOrE 4.81%
25001 - 30000 30.000 1 3% 2.00%
50001 - 100000 138,300 2 15.37% 9.22%
100001 - 200000 - 184700 1 20.52% 12.31%
Total of (i) 900,000 3416 100.00% 60.00%
GRAND TOTAL (1+1) 1,500,000 3,437 100.00% 100.00%

© 11.00 Premium Deposit: Tk. 5,366,310

The amountrepresents e un-adusted bolanceof premium os received agairst caver nofes over the years for

which palicies hove nof been isued within December 31, 2004,

12.00 Estimaoted Liobilities in respect of outstanding
claims whether due or infimated: Tk. 21,831,484
The break-up of the amount in noted below:

Particulars Elgg ﬁs

Fire 12961777 11999978

Marine 5,089,542 2,573,020

Mator J.F80, 367 2.4631,485

Miscellaneous - 50.000
21,831,585 17,254,483

13.00 Amount due to other persons or bodies
camying on Insurance Business: Tk. 21,389,399

The above balance is due ta SBC. The breck-up of the amount is given below;

2008

Farticulars Taka
Opening Balance 25,656,228
Add:! Due to SBC for Re-insurance Net 7.588.138
33,244 385
Less: Amount Received agoinst PSBE Net 2,516,603
0TGRS
Less: Cash Poid during the vear 7,338,144

2005
Taka

1 6.675.675
146,815,575
33,491,250
2.835.022
30,656,228
5.000.000

21,389 399

25,6546, 228
_



NOTES ON ACCOUNTS

14.00 Sundry Creditors: Tk. 254,674,107

14.01

14.02

The bolonce is made-un as followes:

Particulars Notes 200 200
Provision for Office Rent 368,584 385,384
Provision for Audit Fee 30.000 30,000
VAT Deducted at Source 38.849 (13, 79%)
Excess Premium Deposit 14.01 900,140 3 834 885
salary Income Tax Payable 70,488 43,400
Vendors Account 56,300 45.000
Income Tax Deduction [Office Rent) 12.834 12.834
SOD Account 1402 5.7464.455 3,924,143
Claim Payable [Ouistanding Claims SBC Shore) 1403 218.137.771 157 548 570
security Deposit (Open Cover) 583,000 475,105
l.T. Deduction at Source 452,780 13442
Gl Foundation 5.000 5.000
Provision for Income Tax [2005-06 & 2006-07) 22,770,843 16,570,500
Prowvision for Proposed Dividend 3.470.350 .
Share Application Money Refundable 949,000 1,579,000
income To Poyabie [upto ossessment yaor 2004-2005] 54,060 54,940
Provision for Incenlive Bonus 984,713 -

254,674,107 m.ailn,m

Excess Premium Deposits will be adjusted after recanciliation.

SOD Accountk: Tk. 5,766,455
This s made up as foliows:

Standard Bank Lid., A/c.No.010238000654 1.203,658 7003139
IFIC Bank Lid., Afc No, 0001 320846387 4,562,797 2,465,455

5.765.455 9.468.5%4

The above has been confirmed with bank and reconciliation statemants,

1403 This refers to the amount of 3BC portion of autsta nding claims of the company.



For The Year Ended 31 December, 2004

1500 REVENUE ACCOUNTS:
The summorized position of Nef undenaiting Profit eamed during the vear 2004 is os follows:

PARTICULARS NOTES  FIRE MARIME MOTOR  MICELANEMT TOTAL
A, Gross Premiym |Inchuding SBC & Govf, Busness| S5 WIBTO NS2EE O 1M, ﬂ:ﬁ 127867 820
B. Re-Insurance Premium ceded BT  NAWXY O ALTER O IS $530AN
C.Nei Premium |A-B) Ih5EEME  MMOSH adMdE 4850 #2175

DIRECT EXPEM3ES:

0. Commission {Met) SSRAE 3Mls0  27ETR TSAT D1 TSRAN

E. Cicirn Setfled and Provided (Met) 438040 140251 a5t |7 138 135430

F. Mancgement Bxpenses 151 1St 120M55  SREE LTSN BARRS

G.Total Dract Expenses (D+E+F| S 1B MATAE 100850 bl

H. Adusted Fund Bolance for unexpired nsk P L I L s TR0
iopening balance less closing balsnca)

Met Underwriting Profit ({C-G4+H) Y90 TN 119784 2470 T s

COMMISSION ( NET)

Commission paid on Direct Business LRIRE BT AR 154089 ¥, 78] 19552 54

Commission paid on Rednsuronce Accepted

BRO0SE RN 3%M0ER sl (5

Less: Commission eamed o Re-Inurance ceded LA L 1, 5097 ¥26.793 1LALIE
Met Commission i AN A0 2ITETR L AR
CLAIMS SETTLED ( NET)

Grass Claim O R ¥ < L S i & TS
Less: Re-insurance Clam Recovery [ER LR Bl - A B75E
Paid during the year 3190 T T ¢ B o R
kot Qublrgng Cam o heerd ol e peorwnetercee ormtinaiee. 120107 S0RSE 1MW 21 E41 8

WHLFE ST DN DRl%  NomAn
Less: Cutstanging cloim af the end of the previousyer 1ERREIE S50 - 240148 000 7R

et Amount _AJ81A0 1402951 SSE14TY 178134 la!ﬂﬂf

15.1 Manogemen! Expenses: Tk, 13 989 815
The gxpentes hava been charged 1o Revenue Accounts on product bask of Grass Pramium samed or cirect busness os under,

Revenue Accounts Percentoge Amouni

Fire 38 768 13175442
harine 35.54% 12,078,525
hotor 17.59% 5,980,392
Miscelloneous BII% 2.755.456

100.00% 33,969 815



