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Auditors' Report

The Shareholders of Global Insurance Limited

W AgeeE Fedied e Soeoviiomniynng  Oansines shesl of e
Giobal Insurance Limited (GIL) as of Decembear 31, 2010 and
the related revenue accounts as well as profit and loss
account, profit and loss appropriation account, statement of
cash flows, statement of changes In sharehalders’ eguily and
the explanatory notes to the financial statements for the year

then ended




Managemeni's Responsibility for the Financial Statements

Management is. responsibda for the preparation and fair presentation of these Financia! Statements in acoordance with
Bangladesh Financal Reporfing Standards (BFRS) and cther apphcable laws and regulations and for such internal control
4z management d2lermings S necestany 1o 1he enable he prepamation of the Financiel Statement thal are frea oo malenal
magslabemant, whathar due Io fraud or arror,

Auditors’ Reaponsibility

Our responsibifly = to express an opinion on these Firanciel Stzlements based on our UL We conducies our audd in
accordance with Banpiadesh Standards on Auditing (BSA). Those standards require thal we comply with sthical
mquiremenss and plan and parform ihe audd ieokblain masonabie assurance aboul whalher the financial stalemenss are frea
fron imuidinal misslalament

An aldit iwolwes performing procedunes fo obdain audd evidance about the amounts and disclosures in the Financial
Slatement, The procedures selecled depend on the auditors' judgmenl, including the assessment of the sks of material
misstalement of the Financial Staternants. whether due ko fiswd or armor. in ma those nsk assessmants, he auditor
considers internal control relevant 1o the entity's preparation and (air presentation of e financia! stalements in ardar ko
design audit procedures thal are appropniabs in the circumstanca, bt not for the purpose of exprassing an opinkan on the
effeciveness of the Company's mtermal conlrol, An awEl also includes evaluating 1he approprataness of accourting poficias
used and the reasonableness of accounting astimates made by managernanl, a8 well as evaluating the overall presentalion
of the Financial Stalements

We Delieve that the audit avidence we have obtained is sufficient and appropriate Yo provide a basis for our qualified audit

Basis for Oualified Opinion;

1. Innote T b e inancial statemanis, the compaay shows Tk, 94, 46,431 as deposil clearing account which consists of
depodiled i various banks for cleanng but thase amombs was nal clearsd il to dade and Th, 85M 017 as

chagues
short depeail premivrn account which is not realized 1 o date, Mo provison hes been made against the above
meanlioned ameunts

2. The company uses 11,050 s floor space a1 12th floor with Al-Raz Complex, tots! value of thes floor is Tk, 42,530,000
The company paid Tk 39485000, The floor bas been handed ower to the company and the asset is under ihe
company's possetion but the company did not recognized it in is property, plant and eguipment as per BAS-16,

In our apinan, except for the affact on financial statements of the matter refarad bo in the preceding paragragh, the
financial atatements prepared in accordance with Bangladesh Financial Aeporting Standards (BFRS), ghve a tree and
faar view of the stabe of the Company's affairs as of December 31, 2010 and of e results of ils operations and its cash
fliows for the year than ended and comply with #w applicable seclions of the Companies Acl 1984- e Insumnce
Rulas, 1958 the Sacurites and Exchenge Rules, 1987 and ofhar applicabla laws and regulalions,

We draw aftention io the note no. 23 for prosision for income taxes; the company |s the delsndant in paymant of tax
liabilty for the previous assessment years. The comgany also fed appeal to the Trbunal and High Court. The ultimate
outcome o the malter cannod prasendly be determined, and no provision lor any liability that may result has been made
in the financie! statements.

Subject to the above, We also report that:

a] we heve oblained aF Ihe inkermation and explanations which be the best of our knewledge and belief were necessary for
ihe purposes of cur audd and made dwa venficalion thereod |

by in our opnion, praper books of account as required by the law have been kept by the company so (ar as il appeared
from owr examination of those books and praps: ratums adeguata for the purposes of our AUSE have Besn Mchived
frorm branchas not vissed by us

¢) the Company's balance sheet, profit & loss eccount and @'s cash fows dealt wilh by the report are in agreament with The
books of account and refurns ;

dy the expendiieng ncurred was lor the purpose of the compam’s busnEss |

E} as per section 40-C(2) of the Insurance Act 1938 as amended, we certify thal to the best of ouw knowledge and baliaf
and accordng to the information and explanation given o us, all expenses of matagement wherever incurred and
whether incusred diractly or indirectly, in respect of insurance businags of the company rensacted in Bangladash during
the year under rapori have been duy debited 1o fhe related Revenue Accouncs and Profit and Loss Account of e
company ; and

Tt a3 per reguiaton 11 of part | of tha Third Schedule of the Insurance Act 1938 as amendad, we cerlify that to the best of
MMMMMMHM%MM.duﬁngmeywuﬂewréﬂnftlhtmﬁpmhﬁmlpaﬁawpwﬁunam
commiasion in any loam outsice Bangimdesh i respect of ary of its business rensured abroad,

Rad i A et

Dizted : Dhaka Patman Mostata Alam & Co,
April 28, 2011 Chartered Accoundiamis
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STATEMENT OF CASH FLOWS
For the year ended 315 Cecermber, 2010

Particulars

A Cash flow from operating activities:
Fremium: Collection & other Receipts

Payments of Magl. Exp.. Commission, Ri-ins & Clalm

Income tax paid and deducted at source
Net Cash inflow from operation activities

B Cash flow from investing activities:
Acquisition of fixed assats

Sales of Share

Advance against Boor purchase
Investment in Share

Nat Cash outflow from Imvesting activities
C  Cash flow from financing activities:
Interest om Short barm Loan
Dividand Paid
Cweadrall
Met Cash outflow from Financing activities
D Met Cash inflow for the year ;| A+B4C )
E Opening cash and bank balances

F  Closing cash and bank balances : ( D+E)

=% T G
Fariduddin Khan Siddigui 5 M Sarwar Alam
hanaging Dinactor Dirackar

Signed in 1arms of owr separate report of aven date,

Dated : Cthaka
Apni 28,2011

2010 2009
Taka Taka
194,965 571 188,380,750
(174 686, 224) (216,496,260}
(3.552,551) {5,869,838)
_ 16,726,796 33,975,348
3,544,650 (4.401,186)
15,380,000 24,370,534
{6,739.500) (21,610,000}
(7,700,000 {910,829)
__2.608,150) (2,551,081)
(7,116,012} {4.210,910)
- (2,880,857
(220.,527) 32,612 855
(7,336,539} [25.511,088)
6,782,107 (11,015,341)
140,553,253 151,568,594

147335360 140,563,253

S S &
Sayeed Ahmead R & Howlader
Dérackar Chairman

Rﬁuﬂﬁ'\wﬂ

Rahman Mosiala Alam & Cao.
Charlered Accountanis



STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
For the pear ended 31% Decambar, 2010

Particulars Share Reserve for General Relained Tatal
Capital Exceptional Resera Earnings
Loss {Restalcd)*

Balance a5 on 01.01.20045 150,000,000 23135412 &, 000, 000 15106496 192,241 907
Changes in accounting policy 4 - . - -
Sl 150,000,000 23135412 4,000,000 15,106,496 192,241,907
Shock Dividend for 2008 15, e, O (15, 000, D0 M
Met Profit after lax 24, 750 195 24,759,100
Resera for Exceplional Losa &, 000,000 (5,000, 000 -
Balance ason 31.122008  165000,000  26,135412 4,000,000 19865604 217,001,106
Aojusiment tor Defrred fax® up to 2008) 2 500,000 2,500,000
Prior year income tax prowviskon® (4.206,403) {4,2086.403)
Prior vear intarest income® {FDR} 11,937 56d) {1.937.564)
Adjustrment for Defarned tax® (2002 2.000.000 2,000,000
‘Restated Balance 25 on 31122000 165.000,000 28,135,412 4,000,000 18221727 215357139
Restated Balance as on 10.01.2010 165.000,000 28,135,412 4,000,000 18221727 215357139
Stock Dividand kr 20059 16500000 {16, 500,000) =
Mal Profil after lax 20165013 20,165,013
Reserve for Exceptional Loas 2.000,000 {2,000, 000) -
_Balance as on 31.12.2010 181,500,000  30,135412 4,000,000 19,886,740 235,522,152

* Please saa mola 28

2w

Fariduddin Khan Siddiqui
Managing Director

Dated : Dhaka
April 282011

ST QuraTsf” E..E]L——If' 41‘7'-

S M Sarwar Alam

Deractor
Signad in terms of our separale repart of even date.

Ulram-:lr

R A Howlader

Ghairman

Rl A v
Fahman Mostafa Alam & Co.
Chartersd Accounignts



2.02,

2,03,

4 NOTES TO THE ACCOUNTS »

For the year andad 31¥ Dacamber, 2011

Legal Status :

Global Insurance Li. was incorporaled as & Public Limited company on 231 day of April, 2000 under the
comparses Act 1584 and is engaged in general insurance busness as per Insurance Act, 1938, Il has adopled
regvant Inernational Accounting Standards as were adopted in Bangladesh under the fitie, "‘Bangladesh
Accounting Standards [BAS)" particularly with regard 10 disclesure ol accounting polices ard relgvant inksrmation
in financial statermanis as well a5 accounling for property, plart & equipment and depreciation there an and the
valuation of investments and other relevant matiers.

Significant Accounting Polices

Basis of Accounting @

i} The linancial statemenis are prepared an a going concern basis under generally acosptad accounting
principle on historical cost convention. These staterments are slso prepared in accordance with
applcable Accounting Standards as adopted by the Institlule of chartered Accountants of Bangladesh
and wheng relévant with presentaion reguirements of the law,

iy The balance Sheel is prepared in accordance with the regulations contained in Part- of the lirsl Schedule and
a5 par Form "A" a8 set borth in Partll of that Schedule and the revenue account of each class of genaral
irsurance husiness is prepared in sccordance wilth the regulation contained in Part-l of the Third Schadule
and as per Forrm °F° se1 dorth I Partdl of tha Schedule of the Insurance Act. 1938, The dass#ied summary of
the assels is prepared in accordance with Form “AA" of Part-ll of the Firs! Schedule of tha said Act,

Use of Estimate ;

The preparation of financial statements in confiormity with the Bangladesh Accounting Standards rogjuiras

the management to make estimates and assurnplions thal affect the reporied amounis of assets, kabiilies

and disclosures at Balance Sheet date and of the revenues and expenses during the year.

Revenue Recognition :

iy Premium Incorme:
The total amount of pramium eamed on various classes of insurance business Endarwritien during Ihe
year, the gross amourt of premium eamed agains! various policies, e amount of re-insuranco
pramium dus to Sadharan Bima Corporation, the amaunt of re-insurance commission earned and the
arneant of tlaims less re-insurance setiled during the year have all been duly accourted for in the
books of account of the company and while prepanng the final stalermants of accounts, the effect of re-
insurance accepted and re-insurance caded as well as the effect of total estimated Habilies in respact
of outstanding claims af the and of the yeer, whether due or inbmated have alga been duly reflacted in
order to arrive al the ned underwriting profit for the year.

i) Interest on Statutory and other Investmants ;

Inlerest eamed on stalutory investment lying with Bangladesh Benk in the form of NIBs a5 renewed are
accounted for on accrual bass. Interests on other ivestments in the form of 5TD and FOR are credied
b prafl & loss eccount.

iti} Management Expenses ;

Management expenses as charged tc Aevenue Accounds, represents approwimately 25.58 of Gross
premiurm, Management expenses have been apportioned @ 41.24% 1o Fire, 33.88% to Maring, 14.70°%
to Motor and 10,18% to Méscellanecus business as per managemant decision.

vl Surplus of Revenue Account & Provision for Unexpired Risks :
Before amiving at the surphes of each class of business, necessary provision for unaxpired risks are
created al the rate of 40% on all business except on Marine Hull business in which case 100% to be
providied,
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Fixed Assels -

Depraciation on Fixed Assets is charged on cos! over full year imespective of from the dale of procuremant,
Depreciation has been charged on diménishing balance method on the cost of individual assets al the
lollowing rates ;

Category of Assels Rate of Depreciation

Fumiture & Fixtura 10%

&ir Conditioner 18%

{Office Decoration 20

Office Equipment 15%

Motar Vahiclas % [
| Computer 30% |

——— - e |

Employees Banefits :
Since 1he prasen business (s not at the axpacted level the company could not aflond the emplovess berefit as
per BAS-18. But the management is very much commdtad o introduce such benefit plans in coming vears.
Crperation :

During the year under sudil, through the operalion of 21 officas (including Hesd Office} the grose pramium
income earmed oy the company amount 1o T 154,640,314 including public sactor bussnese of Th. 27,539,350,
After ceding for re-insurance premium e net premium for the year amounted to Tk. 106,368,618 and after
charging direct expenses there from the net underwriting profit/{loss) stoad at Tk. 10,103,938,

Public Sector Business ;
Public Seckor Business for fowr guarbers up 1o June 2010 has been accounted for on the basis of slatameant
receivad from SBC.
Income Tax:
i Current Tax : Income Tax provision has been made for todal ncome during e year an amoun? of Tk,
oA RET T LB R VR AV AR I VR AW ARy S F
i) Dederred Tax: Daferred tax lisbilites are the amount of income taxes payabie In fulure petods in respect
of taxable lemporary differences. Daferred tax assels are the amount of income taxes recoverable in
fulure periods in respect of deductble lemporary differances. Delermad tax assets and habities are
recognized for the fusure tax congequences of timing diferances arlsing between the carrying values of
assals, fabililies, incorme and expenditure and their respective tax bases. Deferred lax assets and
kabilities are measured using lax rates and tax laws that nave been enacted or substantially enactec &l
the balance sheet dale, The impact on the account of changes n the defarred tax asasts and [labilises
has also Deen recognized in the profit and loss acoount ag per BAS-12 "Income Taxes".
Since, the lamporary difference of sssets and llabilities  between accounting base and tax base are
insignificant, &5 & resull no deferred tax has been provided in the financial stalament
Reserve for Exceptional Loss :
As per provision of Income Tax Crdinance 1084 the company has made orovision for reserve for exceptonal
Iz inthe amaount of Tk, 20,00,000 on 2 lump sum basis,
Resumption of Agency Commission :
Rasirction on ant of agency commission has been withdrawn by the Chief Controller of Insurance vide
circular no. & -30,3mk-3200 dated July 26, 2005, As such the company has resumead paymeant of
agancy commiasion to the koensed insurance agants with effect from Septamber 2005,
General :

iy The margin of sacurity of imestments over liabilities of the cormpany has been maintsined as appeared
from the Balancoe Sheet.

ily The reporting cusrency is Taka (Bangladeshi)
iily Figures have been rounded off 1o the nearest Taka.
tv] Lasl years figures have been rearranged wharever necassary tn confirm cument year's presantation.



Amount in Taka
200 2009
National Investment Bond (MIB) : Th. 9,000,000

9,000,000 9,000,000

The amount represents 5§ years National Investment Bond @ 10.14% simpla interest which is a stabutory
deposit under Insurance Act,

Investment in Shares ; Tk. 37,353,972.00 37,353,972 21,224480
Tha sbove belance is made up as follows:

Name of the Balance of | Cosl price ]mmut Market Price = Total Market
Company Shares per share | per share as on | price as on
: {= N (W.A) | 31122010 | 31122009
M.B.L 1at Mutual fund 250000 | 1000 | 2,500,000 10.00 2 500,000
Meghna Patralaum 2 005 26853 538,306 23710 AT5 2BG
Lafguroamen 1,100 521.17 573,290 563.75 620,125
KPCL 16,100 181.42 2820 800 11260 1,812 B&D
GOl 15t Mubuzl Fund 500,000 10,00 | 5,000,000 13.80 6,800,000
Sumiipower 36,780 118.27 | 4,350,000 140.10 B 152 878
RAK Ceramics 5,000 210.48 1,062 300 171,60 BSE,000
Besimen LTD, 1,000 318.50 318,500 1150 311,500
Makson Spinng 5,000 g1.82 408 100 6B.40 342,000
5 Alarm Steal 5,000 85338 | B448300 £22.78 B,145,235
SP Caramics 46,700 105.24 4,914 B30 109,50 5,113,650
Grzmean Phona 3,200 2214 o0 837 245,80 T 660
Pubali Bank Lig. 28,000 11213 | 3251700 107 .40 3,114,600
Baximeo Pharma 19,087 113.80 2173019 135.10 2.578.654
arasagrz 38611437

Valee of shares have been shown at cost. Mo provision for fall in market price have been made in view of the
fact thet the aggregate market valua of the shares as an December 31, 2010 i négher than 1otsl cost price,

Interest, Dividend and Rent Receivable : Tk. 28,222 460,00

The balance is mada up as foilows | {Restaied)*
Cipening Balance 21,742,752 23675467
Add. Receivable during the year 14,577 905 13,062 897
36,320,857 B6.73E 3584
Less, Received during the year B.0SE8 197 14 995,612
28,222 460 21,742,752

Amount due from other persons or bodies carnying on insurance business : Th. 13,532 859.00
The business wise break-up of the balance is givan balow!

Shadharan Bima Corporaion 13,532,959 7,918,506
13,532,959 7,919,506
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Amount in Taka

2010 2009

Sundry Debtors : Tk. 126,509,523.00

The balance is made up as wnder:

Advance Income Tax T 40,614,185 37047 958
Advance against Office Rent 751,340 1,496,137
Advance against Offca Decoration 3.916,700 .
Advance Sans oher PArses 12,595,003 s
Deposit Clearing 7.02 9,448,431 15,825,451
Security Deposits 637,210 637,210
Ehort depasit premium 7.03 8534017 15,950,486
Advance againgt Salary 445217 899 022
Advance &galnst Car on Hire Purchass 182,550 281,250
Adwvance egainst Mobils 10,000 10,000
Adwvnace Againast Comrmission 8,315,747 4 B15 747
Collection Control AC a8, 122 454 29,017,870
Advance sgainst leaze rental 176,765 111,480
VAT Collection Control Alc 2,583,368 4,352 680
Hent receivabla 456,240

Advance sgainsl Broker House . T.756
Stamp Collection Control Afo 1,722,246 2,015,750

126,500,523 120,908, 795
Incoms tax deducted by bank from kntarast income needs to be adpusted on finalization of Asseesmeant.

Deposit cleanng refers fo chigues received on or belore Decembar 31, 2010 bul deposited to bank
subsaquently.

Shorl deposit preméum relers to outstanding premiem recoverable from different parties over the several
years and nol adusted in full subsaquenily. The management is confident that the same wil be realizad
within the shorlest possible perod,

Advance Against Floor Purchase : Th.66,224,500.00

55,224,500 48,485,000

Glokal Insurance Limited executed a desd of agreement with Abed Holding Ltd, 53, Purana Paltan, Dhaka-
1000 on 20.05.2008 for the purchase of 11050sf. Space 121h flogr with The Al-Razi Complex af a fotal price
of Th. 4,35 30,000, Cut of which an amound of Tk, 394 85 000 has been paid up to 31.12.2010. And anothar
a desd of agreement with Hasan Holdings Lid(3ed floor) 521, Mew Eskalon Road, Dhaka-1000 on
14.12.2009 for the purchese of 3030 sf. fioor Space th floor at the Central Plaza at Minpur, al lotal price
15,738 500/=. Ot of which an amount of Tk 15738500 has been paid up to 31.12.2010. (In15th
Seplember 2010 we get the above proparly of the Al-Razi Complax and ullized ds 25% for 3.5 months only )

Cash and Bank Balances : Tk, 147 335 360.00
The balance has been armved al as under:

Cash in Hand .01 1,070,748 12.079,228
Balance with Banks 8,02 22461131 8.304 345

23,531 880 21,474,272
Fized Deposil with Banks 123,803 480 118,078,580

147,335,360 140,553,253




Amount in Taka

2010 2009
The managemant has furnished certificate condirming the position.
801. Cashin Hand
Haad Cifica a0 5aT 11,845 227
Branch Offica 8349 752 234,71
1,070,749 12,079,928
9.02. Balance with Banks
Shorl Tarm Deposi 21,949,894 8.832,058
Current Dapasit 811,237 582,247
22.461,131 0,304,345
10. Fixed Assels : Tk, 14.928.832.00 11.923.33*1 8,583,450
{at cost less accumulated Dep.)
A details of Fixed Assels Schedule (s shown in the Annexure - &
11. Deterred Expenses (IPO) : Tk. Ml
Cpaning 981,006 1,982,011
Less : Writhen of! during the year 991,008 a94.,005
- 931,006

The Board of Directors has decided to write off the IPO expense of Tk 49,55 026 in five aqual instaliments.
As such Tk. 991,006 has been written off during the year,

12. Issued, Subscribed and Paid up Capital Tk. 181,500,000.00 181,500,000 165,000,000

The balance represents 1,815,000 ordinary shares of Tk. 100 each fully paid up.

Out of the Above Share Capital (fully paid up ) for 15,00,000 ordinary shares for which annual refurn 1o the
RJSC have been completed.

Shane Capital (fully paid up ) for 1,50,000 ordinary shares (stock dividend) for which refusns of allolment to
the RJSC have not yet been compleled. The Company filed an application in the Honourable High Court for
condonalicn of delay in filing the return of alliment dated 11.07.2009.

The return of alatment for belance shares of 1,685,000 is the process for getting certificate from RJSC,

Share holding structure
Mo of shares Share (%)
Sponsors 534,500 38,26
Financial & Other Ingtituthons {including ICE) 451,592 24,88
General Public 663,903 36.85
1,815,000 Rl R

A distnbution schedule of each dass of equity seting out the number of holders and percentage of holding
in the different categories as on 31.12. 2010 is given as follows ;
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Group "A" Shareholders | Sponsors)

Class Intarval Mo. of Shares | Mo. of Shareholders Share * of Tatal Paid
3 Holdings{ %) | up Capital
5001 — 10000 - 2
10001 — 15000 23,100 2 3,33 1.27
15001 — 20000 56,100 3 B8.08 5.0
20001 — 25000 70,400 3 10.14 .88
30001 — 35000 60,500 2 B.71 3,93
35001 — 40000 181,500 ] 26.13 10,00
40001 — 45000 H9,000 2 12,81 4,90
45001 — 50000 g8, 400 2 14.17 5.42
100001~ 200000 115,500 D 16.63 6.18
Total of (1) | 694,500 21 100 38.26
Group “B" Sharehoiders | Public)
Class Interval No.of Shares  No. of Shareholders |  Share | % of Total Paid
Holdings( %} | up Capital
01 - 500 438,073 4483 39.10 24.14
501 - 5000 336,570 250} 30.04 1654
HO01 - 10000 44 246 (3] 305 244
10001 - 15000 48,330 4 4.40 2.72
2001- 25000 20,114 1 1,80 1.1
25001 - 30000 30,000 | 268 1.65
30001 - 35000 93,347 1 2.98 1.84
100001 - 200000 168,811 ] 15.07 8.30
Total of () | 1,120,500 4757 100 61.74
GRANDTOTAL () | 1815000 & | 100
Amount in Taka
2010 2009
Retained Earnings : Tk. 19,886,740.00 {Restated)”
Balance brought forward from last year 13.04 1,721,727 2 606,495
Add: Net Profit during the year 35, 102,757 29,308,275
26,624,484 3,914,770
Liegs: Provision for Incorme Tax 4,937,744 < 486,640
Less: Arear provision for Incomae tax - 4,206,403
Less: Resarve for Exceptional lnsses 2,000,000 5,000,000
Surplus Carrled forward 19,886,740 18,221,727
Balance brought forward from last year : Tk, 1,721,727.00
Met Profit belore Davidend 18221 727 15,106,405
Add: Resated jor defarred tax - 2,500,000
Less: Dividend Paid 16,500,000 15,000,000
1,721,727 2,606,495




Amount in Taka
2010 2009

14, Pramium Deposit ; Tk. 1,550,451.00 1,550,451 2ZAT4.210

The amount represents the un-adjusted balance of premium as received against cover noles over the years
for which poliches have not been ssued within December 31, 2010

15. Bank Overdraft : Tk, 46,319,001.00

This overdraft was allowed by Standard Bank Ltd., IFIC Bank Lid. and BRAC Bank Lid, Against these Ovardraft
there are lien on FDRs amounting to The, 3.87,00.000 , Tk 12,500,000 and Tk, 20,50.000 respectively

Ths is made up as follows:

Standard Bank Lid., A'c.No.010238000654 34,220,149 34,204 358
IFIC Bank Lid., Alc.No.000132086387 10160.136 10,292,626
BRAC Bank Litl, Alc No.1505200344843001 1,948,716 1,947,500

46319001 46,539,524

——— LR A P i

The gbove balance has been confirmed & reconcilad with bank statements.

16. Estimated Liability in respect of outstanding claims whether due or Intimated : Tk. 16,057,209.00
The break-up of the amount in nobed below :

Fira 3,125,105 1,858 896
Marine (Cargo) 2934713 4 075,657
Mescellaneous (Motor) 3,996,385 6,422,031

16,057,209 12,357,584

17. Amounts due to other persons or bodies carrying on Insurance Business : Tk, 18,299,313.00
Shadharon Bima Corporation (SBC) 18,200,313 1,936,003

18. Sundry Creditors : Tk. 18,614,220,00
The balance is made-up as follows:

Prawision ior Office Rent 174,286 255,504
Prowision for Audil Fes 185,000 130,000
VAT Deducted al Source - 120,088
Salary Income Tax Payabie 273,534 T |
Brocarage loan A'c 4,919,813 -

Income Tax Deducticn (Oifice Bent) B1.875 1086, 150
Advance office rent payable 1,041,664 -

I.T. Deduction at Source 381,383 420,666
GIL Foundation 5,000 5.000
Prowision for Proposed Dividend 1,326,508 1,326,508
Share Application Money Refundabie 924,000 824,000
Loar from PF 12,185 -

Prawvision for Incentive Bonus - 1,660,365
Provisian for Empéoyes Con. PR 106,774 81,235
Salary Payable - 2,420,148
VAT Pagatia 33613 B2 850
Provision for Gompany Con. PE 106,774 82,034
Car Loan B.2BE 582 2,585 868
Stamp Gontrol &°C 1,075,439 1,135,4M

19,614,220 12,505,959




18.

21,

Premium Incomea less Fe-Insurance

Business
Fira
Maring
Motor

e ————

Total

Gross
Pramiuim

76,143,491
62 560,541
27,132,184
18,804,098

184,540,314

Amount in Taka

2010 2009
1T 106,368 618.00
Re-Insurance | Re-Insurance go10 | 2008
accapted ceded Het Premium | Met Premium
30 T4T N 96,308 380 28,952 366
19,835,660 42,724 831 36,973,716
3.026.234 24,105,850 33,350,009
1_1552,&91 _ 3.141.@_?_ 1 E.QE_!_!.;H'.-‘
- 78,271,696 | 106,368,618 1 1EE.IH.ETB_

Management Expenses : Tk. 44,009,968.00
The expensas have been charged to Revenue Accounts on product basis of Gross Pramium earrsed or drect

business 85 under:

Fire

Mg

Mioior
Mescellaneous

Directors Fee : T 557,000.00

41.24%
33.B8%

14.70%
10.18%

100.00%

12,194,300 18,520,110
14,820,435 17,386,287
8,517,434 10,502,816
4,468,799 3598581
44008968 49,947,504
557.000 767,000

During the year under review an amount of Tk. 557.000.00 was pald to the Dirgctors of the compary as
Board and commiltes mesting attendance fiee,

Interes!, Dividend and Rents : Tk, 14,577 .905.00
The amount is made-up as follows:

interest on Mational Imsestment Bond (NIEB)
Intarest on Fixed Deposit

Intereet on STD

Contingent Liabilities

212 600
13,665,305

(Restatad]"

B2, 720
12,258 866
THO4E

13,136,634

The income Tax Aushority has claimed of Tk. 30,064 605,00 for the assessment year 2006-7, 2007-8,2008-3
and 2000-10 in excess of income tax paid for the respective year, However, Tne Company Fed wrif in the
Honourable High Court for the assessment year 2006-7 and appeal to appellate tibunal for the assessment
yaar 2007-8,2008-9 and 2009-10.The ultimate outoome ol the matters cannot be accuratey determined and
na provision for any liabdity that may arise has been made in the financial stateman |

Earning Per Share (EPS)

The earning par share of tha company is as follows:
Earning attributable to ordirary share holders {profit afler tax}
Number of ordinary shares outstanding during the year

19,886,740 18,221,727
1,615,000 1,815,000
10.04

10.86

————



Amount in Taka
2010 2009
MNote -
a) Earning pes share is calculated in accordance with BAS 33 "Earning Per Share” which has been shown
on the face on Prodil & Loss accounis

by EPS, for tha year 2004 has restated for the issue of Boaus share in 2010 and as well as restatement of
deferrad tax and intenest

recehvable on FDRs,
25, Praviaion for neome Tax Thk. 4,937, 744.00
Mt Prodit 25,102,757
Less: Heserve for Exceplional Less 2,000,000
Capital Gain fram Share income 14,823 736
Devidend Income 280,950
17,104,686
7588 071
Businass income 7.998.0M 42 50 3,393,180
Dividend incomsa 280,950 20.00% 56,190
Share Income 14 B23 736 10000% 1,4E|'..':’i
4937744 4486540
25.1  Provigion for Incme Tax Tk, 53,157,065.00
Income year (Restated)”
2004 4,600.000 o, 600,000
- 283,587
. 4,20 403
2005 16,176,903 18,176, 303
2006 3, 200, 63 6,200,363
2007 7084, 131 708411
2008 9,661,284 0861 284
200 4. 486,640 4,486,640
2010 4 Q37 744

53,157,065 48,219,321

232  Provision for Deferred Tax

Opening balance on 1t Januray - 2,500,000

Additional during the year - 2,000,000
- 4,500,000

Less :Adjusiment made during the vear . (4,500,000)

Temparary difierences between Accounting Base and Tax Base ol assets and liabilities ase insignificant, as
a resull no deferred lax has been provided In the financial statement during the year. Previous vear deferad
tax provision of Tk, 45,00,000 has been restated as per BAS - 8,
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Board Meeting
During the year 2010 the Company had a 20 members Board of Directors and held 7 board meetings. Board
of Direclors of the Company has formed other Committess and Sub-committees like Execulive Commitiee,
Claims Commitiee and Audil Commiltes. Regular meetings of these Commiltees were also hald during 1he
currant yaar,
Employees

The compeny empioyed 486 employeses during the year & They received salary more than Tk 4,000 per
Fisarith,

Post Balance Sheet Event

There was no significant event thal has occurred between the balance shes! date and Ihe date whan the
financial statemenis are authorized for issue by the Beard of Dirsclors except the following:

Proposad Stock Dividend: Tk. 18,150,000

Thie Board of Drreclors has recommendad for paymenl of Stock dividend o the amount of Tk 1,615.00,000
& 10.% on paid up capita? cut of the surplus available for distribution at the end of the year 2010, as decided
by the Board of Direcior in their meeting held on 28th April 2011, which is subject to the approval of
shareholders in the forthcoming Annwal Genaral Meating of the company.

Prior year adjustment

During the year 2009, the Company had recognised interest income on FDR in emor due to fluctutation in
imerest rate. Az a resull interest income on FDR as well a3 inlerest recenable from FDR's are also
overstated by Tk 1,937 564 The above error 5 duly resigted as BAS-8

Previous vear deferred tax prowision of Tk 45,00,000 has been restated as per BAS - B, as temporary

difterence between
bage and lax base of assels and habililies ane insignificant,

Prior year under provigion of income tax has been restaled as per BAS- 8
There was no bank Gurantes issued by the Company on behalf of their direclors.

Auditors were paid only statutory audit fee duly approved by the Shareholders In the last AGM,
There was no capital work in progress at the end of the Accounting year,

No expanses wara paid as Royally and Salary to Technical Experts ete.

During the year the Company was not entered into any agresment with the third party.

There was no capital expenditure commitment as at 3151 December, 2010

There was no claim againesi Company, which was not acknowledged as debt other than normal
course of business.

There was no credit fecility available o the company under any confraci availed of as on 31si
December, 2010
other than trade credit available in the ordinary course of business.

There was no event occurred after Balance Sheet date, which might alfect Financial position ol the
Company a5 on Balance Sheet date.
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