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REPORT OF AUDIT COMMITTEE

R.A. Howlader

The Audit Committee of Global Insurance Limited consists of 13 (Thirteen) Directors nominated by the Board.
There are three Independent Directors in the Committee; One of them is the Chairman of the Committee. The
objectives of the Committee are to ensure that proper internal controls are enforced to facilitate the smooth
functioning of the Company's operation. The Committee has to convey the report to the Board of Directors
directly and the Chief of Internal Audit has right to access the Audit Committee directly. During the year under
review 4 (Four) meetings of the Audit Committee were held to accomplish the under mentioned jobs:-

1. Review the financial and other system and its reporting procedure.

2. Evaluate whether management is setting the appropriate compliance culture by communicating the impor
tance of internal control and the management of Risk and ensure that all employees of the company have
understood their roles and responsibilities.

3. Review whether Internal Control strategies recommended by the Board of Directors have been implemented
by the Management.

4. Comprehensive inspection program of the Internal Audit & Inspection for the year 2016.

5. Versee the work of External Auditors, including matter of disagreement between the Management & Exter nal
Auditors regarding financial reporting.

6. Comprehensive Inspection Reports of different Branches conducted by the Internal Audit & Inspection Team
from time to time and the status of compliance thereof.

7. Review the management Audit of Accounts of different Branches conducted by Internal Audit Department.
8. Monitor choice of accounting policies and principles and also monitor Internal Control Risk management process.

9. Review along with the management, the quarterly and half yearly and annual financial statements before
submission to the Board for approval.

10. Review along with the management, Review the adequacy of internal audit function, also review statement
of significant related party transactions submitted by the management.

11. Review management Letters/letter of Internal Control weakness issued by statutory auditors.

12. Review reports of litigation and regulatory compliance matters.

13. Identify suspected fraud or irregularity in the internal control system.

During the meeting held on 30" March, 2017 the Audit Committee reviewed and examined the External draft
audit reports including the financial statements for the year 2016 and placed the audited accounts with recom-
mendation for the year 2016 before the Board of Directors for their consideration and approval. The Audit
Committee is of the opinion that the External Audit Control and measures are quite enough to present a true
and fair picture of performances and financial status of the Company.

R.A. Howlader
Chairman, Audit Committee




AUDITORS' REPORT TO THE SHAREHOLDERS OF GLOBAL INSURANCE LIMITED

We have audited the accompanying financial statements of GLOBAL INSURANCELIMITED which comprise
the statementof financial positional at 315! December, 2016,and the related revenue accounts as well as the
statement of comprehensive income account, profit & loss appropriation account and statement of cash flows

for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management of the GLOBAL INSURANCE LIMITED is responsible for the preparation and fair presentation
of these financial statements in accordance with Bangladesh Financial Reporting Standards (BFRS) and for
such internal control as management determines is necessary to enable the preparation of financial state-
mentsthat are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment
of the risk of material misstatement of the financial statements, whether clue to fraud or error. In making those
risk assessment the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statement in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reason ableness of accounting
estimates made by management ,as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Report on Other Legal and Regulatory Requirements
We also report that:

i) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;
ii) In our opinion, proper books of account as required by law have been kept by the company except

the details of Collection Control Accounts so far as it appeared from our examination of those books
and proper returns adequate for the purposes of our audit have been receive from branches not

visited by us;

iii) The company’s statement of financial position and statement of comprehensive income and its cash
flows dealt with by the report are in agreement with the books of account and returns;

iv) The expenditure incurred was for the purposes of the company's business;

v) As per section 40-C (2) of the Insurance Act, 1938 as amended, in the Insurance Act 2010 section-

63, we certify that to the best of our knowledge and belief and according to the information and
explanations given to us, all expenses of management wherever incurred and whether incurred
directly or indirectly, in respect of Insurance business of the company transacted in Bangladesh
during the year under report have been duly debited to the related revenue accounts and the state-
ment of comprehensive income of the Company;

Vi) As per regulation 11 of part 1 of the Third Schedule of the Insurance Act, 1938 as amended, we
certify that to the best of our information and as shown by its books, during the year under report the
company has not paid any person any commission in any form outside Bangladesh in respect of any
of its business re-insured abroad.

Dated : 10t April, 2017 ADRTISAN
Place : Dhaka Chartered Accountants
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A)

B)

C)

D)
E)

F)

GLOBAL INSURANCE LIMITED
Statement of Cash Flows

As at 31st December, 2016

Cash flow from operating activities:

Premium Collection & other Receipts

Payments of Magt. Exp., Commission, Re-Ins & Claim
Income tax paid and deducted at source

Net Cash provided from operating activities

Cash flow from investing activities:

Acquisition of Property, Plant & Equipments
Disposal of Property, Plant & Equipments
National Investment Bond

Investment in Shares

Net Cash used in Investing activities

Cash flow from financing activities:

Interest on Short term Loan

Term loan

Net Cash used in financing activities

Net increase in cash & bank balances for the year :( A+B+C )

Opening cash and bank balances

Closing cash and bank balances : ( D+E)

Chief Executive Officer Director

Dated : 10t April, 2017
Place : Dhaka

Global Insurance Limited

Amount in Taka

2016 2015
214,040,960 226,069,667
(195,010,307)  (187,402,023)
(23,644,110) (5,146,730)
(4,613,457) 33,520,914

(295,680) (1,489,233)
789,552 1,222,131
493,872 (267,102)

(10,109,653)

(10,784,349)

21,795,277 (12,090,847)
11,685,624 (22,875,196)
7,566,039 10,378,616
259,815,051 249,436,434
267,381,090 259,815,051
Director Chairman
ARTISAN

Chartered Accountants
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GLOBAL INSURANCE LIMITED

Notes to the Financial Statements
As at & for the year ended 31%' December, 2016

INTRODUCTION:
Legal Status:

GLOBAL INSURANCE LIMITED was incorporated as a public limited company in Bangladesh on 23"
April, 2000 under the Companies Act, 1994 and commenced it's operation as per Insurance Act, 2010.
The certificate of commencement of business was obtained from the Registrar of Joint Stock
Companies, Bangladesh.

The Company is listed in Dhaka Stock Exchange as a Publicly Traded Company.

Address of Registered Office and Principal Place of Business :

The registered office of the Company is situated in Bangladesh. It's principal business office is located at
Al-Razi Complex (12th Floor), 166-167, Shahid Syed Nazrul Islam Sarani, Purana Paltan, Dhaka-1000,
Bangladesh. The operation of the Company is being carried out through it's 23 branches located in
Bangladesh.

Principal Activities of the Company:

The Principal object of the company is to carry out all kinds of insurance, guarantee and indemnity
business other than life insurance business.

SIGNIFICANT ACCOUNTING POLICIES AND OTHER RELEVANT INFORMATION:

The Company has adopted relevant International Accounting Standards (IASs) as were adopted in
Bangladesh under the title Bangladesh Accounting Standards (BASs) with reference to disclosures of
accounting policies and notes to the financial statements.

Basis of Accounting:

The Financial Statements have been prepared on the basis of going-concern concept under historical
cost convention in accordance with Bangladesh Financial Reporting Standards (BFRSs) .

Basis of Presentation:

The Statement of Financial Position has been prepared in accordance with the regulations as contained
in part | of the First Schedule and as per Form ‘A" as set forth in part Il of that Schedule and the revenue
account of each class of general insurance business has been prepared in accordance with the
regulations as contained in part | of the Third Schedule and as per Form ‘F’ as set forth in part Il of that
Schedule of the Insurance Act, 2010. The Classified summary of the assets is prepared in accordance
with Form "AA" of part Il of the First Schedule of the said Act.

Going Concern:

The financial statements of the entity have been prepared by the management considering the entity as
a going concern and the entity is optimistic to continue its business operation for the foreseeable future.

Branch Accounting:

The Company has 23 branches without having any overseas branch up to the year ended 31st
December, 2016. The financial statements of branches are maintained at the Head office level. Only
Petty cash books are maintained at the branch for meeting day to day expenses. During 2016 through
the operation of 24 offices (Including Head Office) the gross premium income earned by the Company
was to Tk. 226,266,290 including Public Sector business of Tk. 42,456,493 after ceding for re-insurance
premium, the net premium for the year amounted to Tk. 107,288,677 and after charging direct expenses
there from the net underwriting profit stood at Tk. 35,396,783.

Global Insurance Limited

57




58

2.06

2.07

2.08

2.09

210

211

Statement of Cash Flows:

Statement of Cash Flows is prepared in accordance with BAS 7: "Statement of Cash Flows" , the
Statement of Cash Flows shows the structure of and changes in cash and cash equivalents during the
financial year. Cash and Cash equivalents include notes and coins on hand, unrestricted balance held
with the commercial banks. It is broken down into operating activities, investing activities and financing
activities. The direct method is used to show the operating activities. According to BAS 7: "Statement of
Cash Flows", Cash comprises cash in hand and cash equivalents are short term, highly liquid investment
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value. Considering the provisions of BAS 7 and BAS 1, cash in hand, fixed deposits and
bank balances have been considered as cash and cash equivalents.

Property, Plant & Equipments:

Property, Plant & Equipments are stated at cost less accumulated depreciation as per BAS-16:
"Property, Plant & Equipments”. The cost of acquisition of an asset comprises its purchase price and any
directly attributable cost of bringing the asset to its working condition for its intended use inclusive of
inward freight, duties, interest and non refundable taxes.

Depreciation on Property, Plant & Equipments:

Depreciation on Tangible Property, Plant & Equipments are charged on diminishing balance method at
rates varying from 2.5% to 30% depending on the estimated useful life of the Assets. Depreciation on
additions to Property, Plant & Equipment are charged from the date of acquisition and no depreciation is
charged in the year of disposal of assets. Gain or loss arising on the disposal or the retirement of asset is
determined as the difference between the sale proceeds and the carrying amount of the asset and
recognised in the profit and loss account.

Public Sector Business:

The Company's share of Public Sector business for 4 quarters for the period from 1st July, 2015 to 30th
June, 2016 received from Sadharan Bima Corporation and other insurance companies has been
incorporated in the Company's account for the year ended 31st December, 2016. This system of
accounting of public sector business is being followed consistently.

Statement of Changes in Equity:

The statement of changes in equity is prepared in accordance with BAS 1: "Presentation of Financial
Statements".

Revenue Recognition:

The revenue is recognized after satisfying the relevant condition for revenue recognition as provided in
BAS 18: "Revenue" in compliance with BFRS 4 "Insurance Contract". Detailed income wise policy for
revenue recognition is given as under:

a) Premium Income:

The total amount of premium earned on various classes of insurance business underwritten during
the year, the gross amount of premium earned against various policies, the amount of re-insurance
premium due to Sadharan Bima Corporation, the amount of re-insurance commission earned and the
amount of claims less re-insurance settled during the year have all been duly accounted for in the
books of account of the company and while preparing the final statements of accounts, the effect of
re-insurance accepted and re-insurance ceded as well as the effect of total estimated liabilities in
respect of outstanding claims at the end of the year whether due or intimated have also been duly
reflected in the accounts in order to arrive at the net underwriting profit for the year.

b) Interest on Statutory and Other Investments:

Interest accrued on statutory investment of Tk.250 lac lying with Bangladesh Bank in the form of
National Investment Bond (NIB) and interest received from banks on STD and FDR accounts have
been duly credited to the Profit and Loss Account.







